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Table OA1: Summary Statistics, Stratified by Clunker Status

Subsample: Classified Unclassified

Close-to-
Sample characteristics Clunker Clunker

Number of vehicles 1,677 2,264 6,724
Number of households 1,480 2,013 5,377

Sample mean

Vehicle age (years) 13.1 11.8 7.4
Vehicle value ($ thousands) 2.1 2.1 9.6
Vehicle fuel economy (MPG) 15.6 21.0 21
Vehicle loan outstanding (indicator) 5.7% 7.2% 33.2%
Vehicle loan balance, if > 0 ($ thousands) 5.0 4.7 11.8
Household income ($ thousands) 51.7 50.9 64
Liquid wealth ($ thousands) 21.9 17.3 28.5
Unsecured loan outstanding (indicator) 41.5% 41.1% 44.8%
Unsecured loan balance, if > 0 ($ thousands) 9.7 9.1 11.6
Mortgage loan-to-value ratio, if homeowner 36.8% 35.0% 38.4%
Negative home equity (indicator) 8.4% 6.0% 7.8%

Sample median

Debt-payment-to-income 6.7% 5.0% 10.2%

July – September 2009 Vehicle Purchases

Mean purchase price ($ thousands) 24.7 26.8 28.0
conditional on trade-in 23.8 25.7 27.7
conditional on $3,500 or $4,500 trade-in 21.8 13.5 20.0

Notes: This table reports descriptive statistics for the Consumer Expenditure Survey (CE). The main
regression sample includes Clunker and Close-to-Clunker vehicles with estimated trade-in value of $5,000
or less that were owned as of June 2009. A Clunker is a vehicle purchased prior to July 2008 for which at
least 75% of 2009 registrations in the same make-model-model year had fuel economy between 12 MPG and
18 MPG. A Close-to-Clunker is a vehicle purchased before July 2008 for which at least 75% of registrations
are between 19 MPG and 25 MPG or a vehicle purchased after July 2008 for which 75% of registrations are
between 12 MPG and 18 MPG. Unclassified vehicles are those with either fuel economy above 25 MPG or
purchase date between July 2008 and June 2009, those for which more than 25% of the vehicles are eligible
but at least 25% ineligible based on fuel economy, those with average trade-in value above $5,000, and those
with insufficient CE data reported to classify.
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Table OA4: Household Liquidity and CARS Program Response, Controlling for Debt Capacity

Dependent variable:
Number of new vehicles purchased or leased

between July and September 2009

Clunker 2.81 1.50 1.27 2.15
(1.06) (0.84) (1.37) (1.02)

Clunker × Loan on vehicle −2.93 −2.76 −1.65 −1.64
(1.12) (1.07) (0.77) (0.63)

Clunker × Income bottom tercile −0.48
(< $24,000) (1.09)

Clunker × Income middle tercile (omitted)
($24,000 - $57,500)

Clunker × Income upper tercile −1.00
(> $57,500) (1.32)

Clunker × (PTI already > 1/3) 1.87
(1.24)

Clunker × (PTI > 1/3 if $0 < pymt < $500)

Clunker × (PTI > 1/3 if pymt > $500) 0.79
(0.94)

Clunker × Mortgage LTV bottom tercile 1.00
(LTV = 0) (1.40)

Clunker × Mortgage LTV middle tercile (omitted)
(0 < LTV < 0.5)

Clunker × Mortgage LTV upper tercile 1.25
(LTV > 0.5) (1.60)

Clunker × Negative home equity (indicator) −0.35
(1.41)

Observations 2,673 2,673 1,983 1,983

Notes: This table repeats the analysis of Table 5 of “Accelerator or Brake? Cash for Clunkers, Household
Liquidity, and Aggregate Demand,” but with additional controls for Clunker interacted with household debt
capacity. Coefficients are multiplied by 100 to reflect purchase rates in percentage points. The standard
errors, which are reported in parentheses, are calculated with observations clustered by household.
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