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I have worked on this article while being employed by the Bank of England. I am a member of
the Financial Policy Committee (FPC) of the Bank. The FPC and its interest in these issues are
discussed in the paper. I also received research support from the Alfred P. Sloan Foundation to
the Macro Financial Modeling (MFM) project at the University of Chicago and by the Chicago
Booth Initiative on Global Markets and Fama-Miller Center.

In line with the Bank of England’s general communications guidance for work coauthored
by policy committee members, the paper has been circulated to members of the

Financial Stability Committee for an opportunity to comment ahead of its publication.
However, all views expressed in this article are the authors’ views and do not necessarily
reflect those of the Bank of England or its policy committees.
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