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application, similar to that appearing in my paper with Farhi, although with the focus on illustrating the 
technique rather than any substantive conclusions. Overall, this is a strong paper and I would be surprised if the 
the RES does not accept it soon. 
 
Kapicka has a number of other working papers that I had not previously read. Two of these continue his work on 
aspects of optimal taxation with human capital, relaxing assumptions from the two earlier papers. Another 
working paper develops a competitive implementation of dynamic insurance arrangements, as opposed to a 
taxation interpretation. Taken together, these three papers are solid and continue with his prior line of work in 
useful directions. Neither of them is likely to be a major hit, but they serve to solidify his expertise in his niche 
of the literature. Two other working papers, titled "How Important is Technology Capital? Measurement and 
Theory" (accepted subject to revisions at AER macro) and "A Quantitative Analysis of Educational Reforms in 
a Dynastic Framework" seem to branch Kapicka's interests into new areas, with a more quantitative and applied 
focus. These papers are new to me and I am not an expert in these particular literatures, so I will abstain from 
evaluating them. But it is encouraging to see Kapicka starting to work on other interesting problems. Overall, 
the working papers point to an immediate improvement in his publication record and a promising line of future 
work. 
 
Kapicka is part of a cohort of macroeconomists interested in questions of public finance, using techniques from 
mechanism design. This is a solid group including Emmanuel Farhi, Mikhail Golosov, Aleh Tsyvinski, Roc 
Armenter, Christopher Sleet, Stefania Albanesi, Sevin Yeltekin, Matthew Weinzerl. I do not think it says much 
to rank Kapicka below the top stars like Farhi, Golosov and Tsyvinski. I believe he is comparable with the rest 
of this group. I would rank Sleet above him, but not by much. I think Kapicka is better than Armenter and 
Albanesi. Weinzerl's work has more flare because he has a knack for choosing and framing questions to attract 
interest, but Kapicka is definitely technically more able  and in my view their substantive contributions are 
comparable. 
 
To sum up, Kapicka's publication record does not make this an easy case. But looking closer I believe there is a 
good argument for his promotion to associate professor with tenure at UCSB. As is often the case, there is some 
uncertainty and no assurances. But, I believe retaining Kapicka will strengthen UCSB's economic department 
and foster a strategy of hiring junior economists that develop their careers at UCSB. 
 
Please do not hesitate to contact me if you have any further questions. 
 
 
Sincerely, 

 
Ivan Werning 
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