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➢Motivation

▪ About 87 percent of  business owners from 17 African countries were uncertain about their 

business survival during the COVID-19 pandemic period.
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▪ African SMEs account for more than 90 percent of  businesses, 80 percent of  

employment, and 50 percent of  the continent’s

▪ 2 out of  3 African businesses experienced a 75 percent reduction in sales.

▪ BFA Global Survey of  1,561 businesses in different countries (2020) - SMEs had cash 

reserves for only 4 to 6 months



➢Motivation
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▪ Figure 1: Key Business Activities of  Surveyed Firms in 20 African Countries (2016-2018)



Motivation

Figure 2: Business 
Activities of Surveyed 
Kenyan and Tanzanian 
Firms (2019-2020)
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➢Motivation
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▪ Figure 3: Comparison of  Sectoral Distribution by Capital City vs. Other Cities



➢Motivation

▪ Enterprise resilience during COVID-19

▪ Bartik et al., 2020; Fu et al., 2023; Nguyen et al., 2023

▪ Firm-specific and institutional factors such as, access to finance, innovation, 

managerial leadership and experience, as well as state support packages and 

institutional quality.
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➢Motivation

▪ Impact of  COVID-19 on African SMEs

▪ Muriithi, S. M., 2021; Biyela & Utete., 2024; Tripathi et al., 2021; 
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▪ On the spatial distribution of  economic activity

▪ Provenzano, S., 2024; Scuderi et al., 2021; Lee & Luca., 2019; Lee & Cowling., 2014

. 



➢Research Objective

▪ This study seeks to reconcile the three overarching themes and:

▪ Investigate the relationship between location and the ability of  African small and 

medium-sized firms to respond to and recover from the COVID-19 pandemic.
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➢ Method and Data

▪ Model Specification

𝑦𝑖𝑗𝑘 = 𝛼0 + 𝛼1𝐿𝑜𝑐𝑎𝑡𝑖𝑜𝑛𝑖𝑗𝑘 + 𝜗X𝑖𝑗𝑘 + η𝑗  +η𝑘 + ξ𝑖𝑗𝑘
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▪ Estimating equation  

where i, j, and k are indices for an enterprise, industry, and country, respectively

𝑌𝑖𝑗𝑘 = 𝑓 𝐿𝑜𝑐𝑎𝑡𝑖𝑜𝑛, 𝐹𝑖𝑟𝑚 𝐶ℎ𝑎𝑟𝑎𝑐𝑡𝑒𝑟𝑖𝑠𝑡𝑖𝑐𝑠, 𝐴𝑐𝑐𝑒𝑠𝑠 𝑡𝑜 𝐹𝑖𝑛𝑎𝑛𝑐𝑒 𝑉𝑎𝑟𝑖𝑎𝑏𝑙𝑒𝑠, 𝐼𝑛𝑛𝑜𝑣𝑎𝑡𝑖𝑜𝑛  

▪ Measures of  Resilience:

▪ Changes to main activity and product due to COVID-19 

▪ Liquidity constraints or limitations that affect ability to export or import key raw 

materials, intermediate inputs, or final goods and services .



➢Method and Data

▪ Our study draws upon data collected between 2019 and 2020 as part of  a survey conducted 

by the African Development Bank. 

▪ The dataset comprises responses from 800 small to medium-sized enterprises in Kenya 

and Tanzania. 

▪ The final sample consists of  749 enterprises, with 368 from Kenya and 381 from 

Tanzania.

▪ Approximately 17% of  the respondents indicated that they had to modify their 

operations or products due to the COVID-19 pandemic., while 12% to 23% reported 

facing constraints or limitations in 2019 and 2020 across the four variables considered
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▪ Model estimated using multivariate probit regression. 
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➢ Results
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➢ Results



➢ Conclusion

▪ The empirical investigation suggests that enterprises located in capital cities exhibit 

greater resilience in coping with the pandemic. 

▪ Notably, these enterprises reported fewer operational and product disruptions, and a 

lower likelihood of  liquidity and export-related constraints.
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▪ Results highlight uneven development patterns within developing countries

▪ Ecosystems in capital cities have more robust adaptive capacities during crises, such 

as the COVID-19 pandemic. 

▪ Along with location, firm innovation and access to finance variables are strong 

predictors of  resilience in Kenyan and Tanzanian SMEs.



➢ Policy Recommendations
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▪ Policymakers should consider development models that encourage innovation and 

promote financial access. 

▪  The creation of  satellite hubs and commercial platforms that strengthens the economic 

ability of  cities outside the capital may also positively influence the resilience of  small 

and medium-sized African enterprises. 



Merci beaucoup!
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