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Active literature on intergenerational economic mobility in
the US (e.g. Chetty et al. 2014; Olivetti and Paserman
2015; Feigenbaum 2018; Song et al. 2019; Ward 2023)
Unobserved parental traits associated with wealth (e.g.
health, education, social capital, culture)
Causal intergenerational effects of wealth largely unknown
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Contribution
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Winning the lottery modestly increases children’s college
attendance (Bulman et al. 2021)
Winning the 1832 Georgia land lottery increased fertility
but not children’s long-run wealth, occupational status, or
literacy (Bleakley and Ferrie 2016)

We study the effects of quasi-random oil wealth shocks in
early 20th-century Oklahoma

Larger sample – nearly 200,000 initial homesteaders
Directly measure children’s wealth, income, and education
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Initial Homesteaders in
Oklahoma Territory
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Dates of homesteading

Earliest homesteader Latest homesteader
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Oil Discoveries
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Cushing Oil Field
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Oil Treatment
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$160,000 to $18 million royalties per landowner (current)
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Linking to Children of
Homesteaders
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4 “Frank Johnson”s in Oklahoma County in the 1900 Census
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We link 39% of homesteaders to the 1900 or 1910 census
61% of initial claims were converted to patents within 5
years

This is an upper limit on the match rate (if no migration)
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Use Census Tree links (Buckles et al. 2023) to gather
children living with a homesteader in any census
Link children to their adulthood outcomes in 1940
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Identification Strategy
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Intention to Treat estimator

yij = δ1Oilj + δ2PossibleOilj + αT (j) +X ′
iβ + ϵij

δ1 is the causal effect of the presence of oil on children’s
outcome yi

Xi: Gender, race, age FE
SEs clustered by section
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Additional specifications
1 Bounded estimates using IV
2 (Later) restrict to homesteaders who stayed on their land to

get closer to treatment on the treated
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Conditional Independence Assumption
1 Initial homesteading location decision is unrelated to the

presence of oil
2 Record linking does not introduce differences across

treatment groups
We find that record linking is unrelated to the presence of oil

3 (Later) Out-migration does not introduce differences across
treatment groups
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Results
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Summary
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1 Unique context for understanding the intergenerational
effects of wealth

2 Direct measures of education and income
3 Preliminary evidence of long-run effects on wealth, labor

supply, and migration
4 No evidence of long-run effects on wage income or

education
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Thank You
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