
Introduction and Motivation Data Empirical Results Conclusion

The Effects of Information Acquisition in M&As:
Evidence from SEC EDGAR Web Traffic

Joanna (Xiaoyu) Wang

Georgia State University

2022 AFA Annual Conference

Joanna Wang (GSU) Information Acquisition in M&As 1/14



Introduction and Motivation Data Empirical Results Conclusion

Motivation

The market reactions around corporate events

In the literature, short-term stock reactions around corporate event reflects value
creation.

Market is assumed to be fully-informed

Since the difficulty in quantifying the information acquisition, the assumption is
seldomly been questioned.

MAs deal announcements

Unlike routine announcements (e.g., earnings announcements), MAs provide new
information and trigger information demand at the same time.

For market investors, MAs performance is had to evaluate upon deal announcements.
Hence, stock return became a timely indication of deal quality.
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Motivation
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This paper...

This paper studies the effects of information acquisition in mergers and acquisitions
(MAs)

Key findings:
Information acquisition, proxied by SEC EDGAR searching volume (ESV), about
merging firms improves investors’ understanding of deal synergies.

Information acquisition about rivals and supply-chain firms also improves investors’
understanding of deal synergies.

The market react based on new (vs. stale) information about the merger.

Information acquisition improves market informativeness about
production synergies
financial synergies

Identification:
IV-2SLS
SEC XBRL adoption
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Data and Sample

Samples
Deal-level event-based sample (M&A deals from 2003 to 2016)

Data
SEC EDGAR Log File Dataset

Information acquistion: SEC filing downloads in [-5, 5] days around deal announcements

SDC merger and acquisition database
Compustat/CRSP merged database
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Information Acquisition and Stock Market Reactions

Information acquisition about merging firms improves market informativeness about
post-merger performance.
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Information Acquisition and Stock Market Reactions

Information acquisition about rival firms and supply-chain firms improves market
informativeness about post-merger performance.
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New vs. Stale Information

New information acquired about merging firms improves market informativeness
about post-merger performance.
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Production Synergies of Mergers

Information acquisition about merging firms improves market informativeness about
post-merger production synergies.

Joanna Wang (GSU) Information Acquisition in M&As 9/14



Introduction and Motivation Data Empirical Results Conclusion

Financial Synergies of Mergers

Information acquisition about merging firms improves market informativeness about
post-merger financial synergies.
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Demand Side Variation - The XBRL Adoption

Background:
From 2009 to 2011, SEC mandated firms to report filings in the XBRL format. The
XBRL adoption exogenously reduce investors information acquisition costs.

Empirical design: Difference-n-differences analysis
Post = deals announced after firms adopted XBRL
Treat = merging firms that adopted XBRL
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Supply side variation: Firm information disclosure

Empirical design: 2SLS

1st stage: Use firm amendments issued in the past three years to predict information
acquisition

2nd stage: Examine information acquisition effects on market informativeness about
deal synergies
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Conclusion

Information acquisition activities around MAs announcements improve the efficiency
of market valuation in mergers.

Studies about value-creation in mergers should consider the informativeness of the
market investors.

Information can be shared across economically linked firms.

By acquiring information about corporate filings, investors could identify both
production and financial synergies gained by the merger.
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Conclusion

Thank you !

Joanna Wang

xwang58@gsu.edu
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