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DES IG N  G U IDE  
 

This PowerPoint 2007 template produces a 36”x48” 

presentation poster. You can use it to create your research 

poster and save valuable time placing titles, subtitles, text, 

and graphics.  

 

We provide a series of online tutorials that will guide you 

through the poster design process and answer your poster 

production questions. To view our template tutorials, go online 

to PosterPresentations.com and click on HELP DESK. 

 

When you are ready to print your poster, go online to 

PosterPresentations.com 

 

Need assistance? Call us at 1.510.649.3001 

 
 

QU ICK  START  
 

Zoom in and out 
 As you work on your poster zoom in and out to the level 

that is more comfortable to you.  

 Go to VIEW > ZOOM. 

 

Title, Authors, and Affiliations 
Start designing your poster by adding the title, the names of the authors, 

and the affiliated institutions. You can type or paste text into the 

provided boxes. The template will automatically adjust the size of your 

text to fit the title box. You can manually override this feature and 

change the size of your text.  

 

TIP: The font size of your title should be bigger than your name(s) and 

institution name(s). 

 

 

 

 

Adding Logos / Seals 
Most often, logos are added on each side of the title. You can insert a 

logo by dragging and dropping it from your desktop, copy and paste or by 

going to INSERT > PICTURES. Logos taken from web sites are likely to be 

low quality when printed. Zoom it at 100% to see what the logo will look 

like on the final poster and make any necessary adjustments.   

 

TIP:  See if your school’s logo is available on our free poster templates 

page. 

 

Photographs / Graphics 
You can add images by dragging and dropping from your desktop, copy 

and paste, or by going to INSERT > PICTURES. Resize images 

proportionally by holding down the SHIFT key and dragging one of the 

corner handles. For a professional-looking poster, do not distort your 

images by enlarging them disproportionally. 

 

 

 

 

 

 

 

Image Quality Check 
Zoom in and look at your images at 100% magnification. If they look good 

they will print well.  
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QU ICK  START ( con t . )  
 

How to change the template color theme 
You can easily change the color theme of your poster by going to the 

DESIGN menu, click on COLORS, and choose the color theme of your 

choice. You can also create your own color theme. 

 

 

 

 

 

 

 

You can also manually change the color of your background by going to 

VIEW > SLIDE MASTER.  After you finish working on the master be sure to 

go to VIEW > NORMAL to continue working on your poster. 

 

How to add Text 
The template comes with a number of pre-

formatted placeholders for headers and text 

blocks. You can add more blocks by copying and 

pasting the existing ones or by adding a text box 

from the HOME menu.  

 

 Text size 
Adjust the size of your text based on how much content you have to 

present. The default template text offers a good starting point. Follow 

the conference requirements. 

 

How to add Tables 
To add a table from scratch go to the INSERT menu and  

click on TABLE. A drop-down box will help you select rows 

and columns.  

You can also copy and a paste a table from Word or another PowerPoint 

document. A pasted table may need to be re-formatted by RIGHT-CLICK > 

FORMAT SHAPE, TEXT BOX, Margins. 

 

Graphs / Charts 
You can simply copy and paste charts and graphs from Excel or Word. 

Some reformatting may be required depending on how the original 

document has been created. 

 

How to change the column configuration 
RIGHT-CLICK on the poster background and select LAYOUT to see the 

column options available for this template. The poster columns can also 

be customized on the Master. VIEW > MASTER. 

 

How to remove the info bars 
If you are working in PowerPoint for Windows and have finished your 

poster, save as PDF and the bars will not be included. You can also delete 

them by going to VIEW > MASTER. On the Mac adjust the Page-Setup to 

match the Page-Setup in PowerPoint before you create a PDF. You can 

also delete them from the Slide Master. 

 

Save your work 
Save your template as a PowerPoint document. For printing, save as 

PowerPoint or “Print-quality” PDF. 

 

Print your poster 
When you are ready to have your poster printed go online to 

PosterPresentations.com and click on the “Order Your Poster” button. 

Choose the poster type the best suits your needs and submit your order. 

If you submit a PowerPoint document you will be receiving a PDF proof 

for your approval prior to printing. If your order is placed and paid for 

before noon, Pacific, Monday through Friday, your order will ship out that 

same day. Next day, Second day, Third day, and Free Ground services are 

offered. Go to PosterPresentations.com for more information. 

 

Student discounts are available on our Facebook page. 

Go to PosterPresentations.com and click on the FB icon.  
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1) We provide evidence that regions in the U.S. with 

higher income inequality tend to have a higher incidence 

of failed banks.  

 

2) However, not all banks are more risky, as reflected in 

a higher dispersion of bank risk.  

 

3) A model based on risk-shifting incentives where 

banks channel insured deposits into subprime loans can 

account for both findings.  

 

4) In equilibrium, a competition to risk-shift emerges, 

leading to a subprime lending boom in which loans to 

high-risk borrowers carry negative NPVs.  

 

5) Some banks engage in risk-shifting by lending to 

high-risk subprime borrowers, while the rest specialize 

in lending to low-risk prime borrowers. 

 

Summary 

Motivation: income inequality and bank risk 

Our focus is on regional banks: with most branches, 

deposit, loans in one MSA.  

→ MSA is the relevant market for most banks. 

→ Bank risk = predicted prob. of default (or Z-scores)  

 

We measure MSA level bank risk by percent failed, 

mean or SD of bank risk. 

 

1) Average bank risk per MSA: data 

 

 

 

 

 

 

 

2) Dispersion of bank risk per MSA: data 

 

 

 

 

 

 

 

 

Stat. and econ. significant: based on alternative 

specifications of an OLS model, including controls for 

average household income and state fixed effects. 

 

 

We find robust evidence that: 

 

(i) the share of failed banks,  

(ii) the average bank risk of the most risky banks,   

(iii) the average bank risk of all banks,  

(iv) and the dispersion of bank risk per MSA  

 

→  is greater in regions with higher income inequality 

Empirical patterns 

Banks in the U.S. and elsewhere increasingly rely on 

mortgage credit as their core line of business.  

 

 

 

 

 

 

 

Many view rising inequality, HH debt, and bank risk as 

connected. 

 

However, despite the growing interest in both income 

inequality and bank risk-taking and failure,  

→  our understating of whether and how these two 

phenomena are related remains incomplete.  

 

 

 

 

→  But, bank portfolios and leverage choices are 

endogenous 

 

There is little doubt that increased risk in the economy 

and declining capital ratios have a lot to do with 

increased bank risk. But these developments do not 

explain why banks allow bankruptcy risk to increase. 

After all, depository institutions have considerable 

control over the riskiness of their asset portfolios and 

perhaps even more control over their capital ratios.  

(Keeley 1990, AER) 

 

To account for the empirical patterns - and more broadly 

to understand how inequality can affect bank risk  

→  we need a model that considers both household sector 

risk and banking sector risk separately.  

 

The rise of housing finance Model of inequality and bank risk 

The core mechanism is based on Allen and Gale's (2000) 

rational bubble framework adapted to include  

– income inequality, housing market, and 

mortgage credit.  

 

Competitive banking sector with deposit insurance 

– each bank has the option to risk-shift 

  

The equilibrium characterized by sorting of banks into 

safe and risky 

– risky banks to subprime borrowers  

– safe banks lend to prime borrowers 

– subprime loans carry negative NPV 

 

 

 

 

 

 

 

→  Direct effect of inequality: pulls more households 

into the subprime segment.  

 

→  Indirect effect of inequality: shift the income 

threshold for being a subprime borrower.  

 

Overall effect: determined by the interaction of the 

direct and indirect channel.  

 

 

Bank sorting as consequence of income inequality 

Model replicates empirical patterns:  

 

 

 

 

 

 

→  Number of risky banks adjusts to satisfy the demand 

for subprime credit.  

 

1) Local economic conditions, including the level of 

income inequality, vary across regions in the US. 

 

 

 

 

 

2) Measures of bank risk on regional level also vary 

across regions in the US. 

 

 

 

 

 

3) Does income inequality play a role in determining the 

failure rate of banks in a region?  

 

If so, what are the underlying mechanisms?  

 

→ We address these questions both empirically and 

theoretically.  

 

 

Keeley’s observation 
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