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Data Appendix
The data used in this study were collected from several sources covering economic, fiscal and political data. We also used information on institutional characteristics of countries, the timing of elections and data related to the party association and career circumstances of country leaders. The data sources which were used in this study are listed in Table A-1.

The Sample 

The fiscal and economic data from the IFS and GFS are available for the years 1960-2003, and for many countries the period covered is shorter. We therefore restrict our sample to that period, even though election years and election results data are available for a longer period.

To restrict our sample only to democracies, we include only the years in which the country has a non-negative score in the POLITY democracy index. That index is calculated as the sum of the scores that each country receives in each year on two scales: the degree of democracy (a 0 to 10 scale) and the degree of autocracy (a 0 to -10 scale).

In the former socialist economies in Eastern Europe and the former Soviet Union we exclude the observations for the first two years after transition, as they may represent the simultaneous effect of the shift to democracy and the collapse of central planning, rather than political manipulation of fiscal variables. The countries and the years which are included in the sample are listed in Table A-2.

Our final sample, used for the estimation, consists only of election years in the sample period. The information on election dates were collected from the IDEA dataset "Voter Turnout Since 1945" and complemented by data from the CDP, IFES and the CIA's "World Factbook".
 In Presidential systems, we used only presidential elections and in Parliamentary systems only parliamentary ones. The identification of the political system was according to whether the chief executive responsible for economic policy is elected directly by the public (presidential) or by parliament (Parliamentary), as in Persson and Tabellini (2002). For example, France is defined as parliamentary since it is the government and the prime-minister – elected by the legislature - which are dominant in determining economic policy, rather than the president. These definitions are based on the variable SYSTEM in the DPI dataset. All the election years in the sample are listed in Table A-3.

Fiscal Years

In those countries in which the fiscal years are not the calendar years, we adjusted all the data to the fit the fiscal years. For example, in Canada the fiscal year starts on April 1st and ends at March 31st the following year. Hence, elections on March 2009 will be in the 2008 fiscal year. Data about fiscal years are from the IFS, supplemented by GFS data when information is missing in the IFS data.
The Reelection Variable
The dependent variable is Reelect – A binary variable receiving the value 1 if an incumbent leader is reelected in the elections. Data on the names of leaders and their party association were primarily based on ZPC data. The DPI provides data on the term of the leader in office, which allowed us to identify points of change in the leadership of the country, and whether those were election dates or not. 

We built the variable in two different ways, constructing a narrow sample and an expanded one (in the expanded sample we add observations that were missing values in the Narrow Sample but we do not change any of the observations in the narrow sample).

The Narrow Sample includes observations in which:
· The leader has been in office, at least, in the two budgetary years preceding the election year.

· The leader stayed in office at least until one month before the elections; if he quits within the month before the elections Reelect receives the value 0.

· There is no legal limit on the leader's term (based on the variable MULTPL in the DPI
), otherwise the observation is excluded. Data on legal limits on leaders' term in office are taken from the DPI.

The Expanded Sample also includes:

· Leaders who left their position less than 365 days before the elections. In these cases Reelect receives the value 0.

· Candidates replacing leaders that were subject to a legal limit, forcing them to quit at the end of their term. In these cases, Reelect receives the value 1 if the reigning leader's party is winning in the elections and 0 if it loses.

· Leaders replacing a previous leader who died in the election year or in the preceding it. In these cases the replacing leader is considered as continuing the original leader's term.

Fiscal Policy Variables

The fiscal policy variables are calculated on the basis of IFS variables, supplemented by GFS data when needed. In some cases we used alternative sources, as detailed in Bank of Israel discussion paper version of Brender and Drazen (2005a), Table A-I-1.

Balance is the difference between the central government's Total Revenue & Grants and Total Expenditure (i.e., the fiscal surplus) for each country in each year. All these variables are presented as a percentage of GDP which is also taken from the IFS.

Using Balance we calculated BALCH_term, BALCH_ey and BALCH_term+ey, in the following way:

BAL0 is the value of Balance in the election year and BAL-i is the value of Balance i years before the elections.

· BALCH_term = ½ * (BAL-1 + BAL-2) – ½ * ( BAL-3 + BAL-4); which is the change in the average central government balance in the two years preceding the elections (not including the election year) compared to the previous two years.
* Where there are no data on BAL-3 and BAL-4 then: BALCH_term = BAL-1 - BAL-2
· BALCH_ey = BAL0 - BAL-1; which is the change in the balance in the election year relative to the previous year.

· BALCH_term+ey = ⅓ * (BAL0 + BAL-1 + BAL-2) – ⅓ * (BAL-3 + BAL-4 + BAL-5); which is the change in the average balance to GDP ratio in the last 3 years of the term, including the elections year, compared to the previous 3 years.
* if there are no data on BAL-3 , BAL-4 and BAL-5 then:

BALCH_term+ey = ½ * (BAL0 + BAL-1) – BAL-2
Economic Variables
The economic growth calculation is based on: GDPPC, real per-capita GDP for each country in each year, which is taken from the WDI dataset of the World Bank.

Using GDPPC we calculate: GDPPC_gr and GDPPC_gr_ey in the following way:

GDPPC0 is the value of GDPPC in the election year, GDPPC -1 is the value of GDPPC in the previous year and GDPPC -x is the value of GDPPC in the year in which the leader assumed his office (usually the previous election year), where x is the number of years in office:

· GDPPC_gr = 
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· GDPPC_gr_ey = 
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* In the Expanded sample GDPPC0 receives the value of GDPPC -1 if the leader left his office in the year preceding the election year.

Economic Control Variables
GDP_trend is the trend of real GDP (country specific) which was computed using the Hodrick-Prescott filter on the "GDP in constant 1995 US$" series of the WDI. Using this variable we calculated for each country in every year the deviation of real GDP from its trend, and used it in the following way to compute the change in this deviation in the election year:

GDP0 and GDP_trend0 are the values of GDP and GDP_trend in the election year, and GDP-1 and GDP_trend-1 are the values of these variables in the year preceding the election year:

· GDPD_trend_ey = 
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INF is the inflation rate for each country in each year, which is taken from the WDI dataset of the World Bank, supplemented by IFS data when needed.

Using INF we calculated INFCH_ey and Average_INF in the following way:

INF0 is the value of INF in the election year, INF-i is the value of INF i years before the elections and INF -x is the value of INF in the year in which the leader assumed his office (usually the previous election year), where x is the number of years in office:

· INFCH_ey = INF0 - INF-1; which is the change in the inflation rate in the election year relative to the previous year.

· Average_INF = 
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; which is the average inflation rate during the leader's term.

* In the Expanded sample INF0 receives the value of INF -1 if the leader left his office in the year preceding the election year.

In the final dataset we truncated the extreme values, and gave all values above the truncation point of a variable the value of the truncation point. The truncation points are:

For INF – in developed countries: 20%, in less developed countries: 60%.

For INFCH_ey – in less developed countries: 60%.

For Average_INF – in less developed countries: 80%.

In those cases where the inflation variable was truncated we added a binary variable with a value of 1 in the countries with high inflation. However, where these variables turned out not to be significant and not to affect the other coefficients, we dropped them from the final specification.

Political Strength Control Variables
The political strength variables for each country in each election year are mainly based on DPI data about the number of seats that the leader's party holds in parliament and the percent of votes that the president received in the previous elections (both in the first and the last rounds).These variables (GOVSEAT, OPPSEAT, PERCENT1, PERCENTL in DPI) are available for the period 1975-2000. For the other years: 1961-1975 and 2001-2003, we used data from IDEA and completed missing information from CDP:

PARTY - the percent of seats in the parliament held by the leader's party in the year preceding the election year. It receives the value 0 in a presidential system (in cases where data are from IDEA it is the proportion of the public's votes received by the party).

VOTES - the percent of votes for the leader in a presidential system in the first round of the previous elections; receives the value 0 in a parliamentary system.

VOTES_R2 - the percent of the votes for the leader in a presidential system in the last round of the previous elections (usually the second round); receives the value 0 in a parliamentary system and the value of VOTES if there was no second round.

D_R2 - A binary variable receiving the value 1 for a leader in a presidential system who had to run in a second round in the previous elections.

New vs. Old Democracies

New_Democracy – A binary variable, for each country in each election year, receiving the value 1 for the period of the first 4 elections after a country with a negative polity value in the POLITY IV dataset shifted to non-negative values, not counting the elections in the transition year. Otherwise, the country is defined as an Old Democracy and the variable receives a value of 0.

Old – A binary variable, for each country in each election year, receiving the value 1 if country is defined as an Old Democracy in that year. The years in which countries are defined as New Democracies are listed in Table A-2.

Developed vs. Less Developed Countries

Developed – A binary variable, for each country, receiving the value 1 for OECD economies that were members of the organization during the entire sample period.

Less_Developed – A binary variable, for each country, receiving the value 1 for all the countries that are not defined as developed. The Developed countries are listed in Table A-2.

Presidential vs. Parliamentary Constitutional Rules

Based on the constitutional rules defined above we calculated the following variables:

Pres - A binary variable, for each country in each election year, receiving the value 1 in a country with a Presidential system, and 0 otherwise.

Parl - A binary variable, for each country in each election year, receiving the value 1 in a country with a Parliamentary system, and 0 otherwise.

The constitutional rules of the various countries are listed in Table A-2.

Proportional vs. Majoritarian Electoral Rules
The DPI provides information, in each country and in each election year, whether candidates for presidency or parliament are elected based on the total share of votes received by their party or on the majority of votes in each voting zone (e.g., district). In the former case the electoral system is defined in the DPI as Proportional representation (PR in the DPI) and in the latter as Majoritarian representation.

Prop – A binary variable, for each country in each election year, receiving the value 1 in a country with a Proportional electoral system and 0 otherwise.

Maj – A binary variable, for each country in each election year, receiving the value 1 in a country with a Majoritarian electoral system, and 0 otherwise.

The electoral systems of the countries are listed in Table A-2.

 

Level of Democracy

We split the sample between countries with a polity score (in the DPI) of 0 to 9 and those with a score of 10. More than 50 percent of the data points represent countries with a score of 10. Where the score changed during the covered period, we split the data points for that country according to the score in each year. Based on the distinction between the two levels we computed the following variables:

High – A binary variable, for each country in each election year, receiving the value 1 where the polity score is 10.

Low – A binary variable, for each country in each election year, receiving the value 1 where the polity score is between 0 and 9.

Predetermined vs. Early Elections

Based on the legally determined frequency of elections in a country (from the CIA's "World Factbook"), we identified when the next elections should have been held. If the elections were held in the expected year we classified them as predetermined; otherwise they were classified as early (or endogenous).
Pred – A binary variable, for each country in each election year, receiving the value 1 if the elections are defined as predetermined.
Early – A binary variable, for each country in each election year, receiving the value 1 if the elections are defined as early.
� Additional sources that were used to complement the data on election dates were: Wikipedia, the free encyclopedia (� HYPERLINK "http://www.wikipedia.org" ��www.wikipedia.org�); African Elections Database � HYPERLINK "http://africanelections.tripod.com/index.html" ��http://africanelections.tripod.com/index.html�) and Lijphart Elections Archive, in University of California, San Diego (� HYPERLINK "http://dodgson.ucsd.edu/lij/" ��http://dodgson.ucsd.edu/lij�).


� For missing years we assumed that the legal limit remained as in the closest year in the sample.
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