







2 May 2005 
Professor B. Douglas Bernheim

American Economic Review

2403 Sidney Street, Suite 260
Pittsburgh, PA 15203

BY DHL; tel 412 432 2300
MS 2004-0061

Dear Doug:


Thank you for your incredibly prompt letter of 15 February accepting my paper with Zoran Ivković and Scott Weisbenner on “Tax Motivated Trading by Individual Investors” for the Review.  We really appreciate your help in improving the paper, and we were delighted to read your enthusiastic acceptance letter. 


I am now writing to request a partial exemption from the AER’s data replication policy.  The data set that Zoran, Scott, and I analyze in our paper is a proprietary data set that Terrance Odean at Berkeley obtained from a large brokerage firm.  We were able to analyze these data because he made them available to us.  Zoran, who obtained the data from Terry, signed a non-disclosure agreement.  That agreement reads, in part:


... You understand that the Materials constitute highly confidential and valuable 

information and must be treated as such. ... You further understand that your 

obligations under this letter agreement may not be orally modified, terminated, or 

waived.
 
Under the circumstances, Zoran, Scott, and I cannot make these data directly available to the AER data archive.  Fortunately, Terry Odean has been willing to share these data with a number of other research teams.  There is a very real prospect that another researcher who wanted to work on questions like ours, with the data set we analyze, would be able to do so.  The first step, however, would have to be obtaining the data from Terry.


We have prepared a detailed data appendix that presents the programs that we use to analyze the Odean data as well as the output files from running them.  We detail the intermediate steps that are needed to construct the data set that we ultimately analyze, and we report the programs that we use to estimate our statistical models as well as the output from those programs.  


I hope that you will be able to approve a data replication policy exemption with regard to our basic data file.  I have sent a copy of this letter, as well as the archival material described above, directly to Jenna Kutz.  I look forward to hearing from her, or from you, in due course.  All best wishes.









Sincerely,









Jim Poterba
Encl.

