
AEJPol-2008-0024_Courts_1950_to_2000.dta


AEJPol-2008-0024_Graphs_Divergence_All.do
clear
set pagesize 2
set mem 40000
# delimit ;

** THIS COMMAND OPENS A LOG FILE TO RECORD ALL THAT HAPPENS **  ;
log using "D:\Stata_work\Courts_evolution\Graphs_Divergence_All_forAEJ_Oct3_2008.log" , replace  ;

**;
****************************************************************************** ;
****************************************************************************** ;
****  THIS PROGRAM MAKES ALL THE GRAPHS FOR THE PAPER OF DIVERGENCE OF ******* ;
****  LEGAL PROCEDURES IN AEJ.                                         ******* ;
****************************************************************************** ;
****************************************************************************** ;
****************************************************************************** ;
**;
**;
**;
***************************************************************************************** ;
***************************************************************************************** ;
**  PART I:  THIS PART OF THE PROGRAM WAS ONLY DONE ONCE WITH THE ORIGINAL COUNTRY DATA * ; 
**  IT CREATED THE AGGREGATE FORMALISM INDEX ADDING THE STANDARDIZED STEPS EACH YEAR   ** ;
**  THE VARIABLES CREATED ARE ALREADY INCLUDED IN THE DATABASE PROVIDED, SO NO NEED TO  * ;
**  REDO THIS PART OF THE PROGRAM                                                       * ; 
***************************************************************************************** ;
***************************************************************************************** ;
**;
**;
** 1) Input the exact location of the database you want to use as the source of the data  **;
**;
* use "d:\Stata_work\Courts_evolution\Graphs_Preparation_Table_AllYears_forStata_July27_2007.dta"  ;
**;
**;
**;
*******  GET THE MINIMUM AND MAXIMUM STEPS FOR EACH YEAR AND EACH CASE TO STANDARDIZE  ******;
**;
*sum step*  ;
**;
**;
**** CREATE THE STEP INDEX STANDARDIZED FOR EACH YEAR AND CASE  ******;
***  We first generate them for the values of the check collection and modify with eviction values *** ;
**;
*gen stpi1950 = (steps1950-9)/(45-9) ;
*gen stpi1951 = (steps1951-9)/(45-9) ;
*gen stpi1952 = (steps1952-9)/(45-9) ;
*gen stpi1953 = (steps1953-9)/(45-9) ;
*gen stpi1954 = (steps1954-9)/(45-9) ;
*gen stpi1955 = (steps1955-9)/(45-9) ;
*gen stpi1956 = (steps1956-9)/(45-9) ;
*gen stpi1957 = (steps1957-9)/(45-9) ;
*gen stpi1958 = (steps1958-9)/(45-9) ;
*gen stpi1959 = (steps1959-9)/(45-9) ;
*gen stpi1960 = (steps1960-9)/(45-9) ;
*gen stpi1961 = (steps1961-9)/(45-9) ;
*gen stpi1962 = (steps1962-9)/(45-9) ;
*gen stpi1963 = (steps1963-9)/(45-9) ;
*gen stpi1964 = (steps1964-9)/(45-9) ;
*gen stpi1965 = (steps1965-9)/(45-9) ;
*gen stpi1966 = (steps1966-9)/(45-9) ;
*gen stpi1967 = (steps1967-9)/(45-9) ;
*gen stpi1968 = (steps1968-9)/(45-9) ;
*gen stpi1969 = (steps1969-9)/(45-9) ;
*gen stpi1970 = (steps1970-9)/(45-9) ;
*gen stpi1971 = (steps1971-9)/(45-9) ;
*gen stpi1972 = (steps1972-9)/(45-9) ;
*gen stpi1973 = (steps1973-9)/(45-9) ;
*gen stpi1974 = (steps1974-9)/(45-9) ;
*gen stpi1975 = (steps1975-9)/(45-9) ;
*gen stpi1976 = (steps1976-10)/(45-10) ;
*gen stpi1977 = (steps1977-10)/(45-10) ;
*gen stpi1978 = (steps1978-10)/(45-10) ;
*gen stpi1979 = (steps1979-10)/(45-10) ;
*gen stpi1980 = (steps1980-10)/(45-10) ;
*gen stpi1981 = (steps1981-10)/(45-10) ;
*gen stpi1982 = (steps1982-10)/(45-10) ;
*gen stpi1983 = (steps1983-10)/(45-10) ;
*gen stpi1984 = (steps1984-10)/(45-10) ;
*gen stpi1985 = (steps1985-10)/(45-10) ;
*gen stpi1986 = (steps1986-10)/(45-10) ;
*gen stpi1987 = (steps1987-10)/(45-10) ;
*gen stpi1988 = (steps1988-10)/(45-10) ;
*gen stpi1989 = (steps1989-10)/(45-10) ;
*gen stpi1990 = (steps1990-10)/(45-10) ;
*gen stpi1991 = (steps1991-10)/(45-10) ;
*gen stpi1992 = (steps1992-10)/(45-10) ;
*gen stpi1993 = (steps1993-10)/(45-10) ;
*gen stpi1994 = (steps1994-10)/(45-10) ;
*gen stpi1995 = (steps1995-10)/(45-10) ;
*gen stpi1996 = (steps1996-10)/(47-10) ;
*gen stpi1997 = (steps1997-10)/(47-10) ;
*gen stpi1998 = (steps1998-10)/(47-10) ;
*gen stpi1999 = (steps1999-10)/(47-10) ;
*gen stpi2000 = (steps2000-10)/(47-10) ;
**;
**;
**** Now we replace the step index with the eviction relative numbers  ***** ;
**;
**;
*replace stpi1950 = (steps1950-8)/(28-8) if check==0 ;
*replace stpi1951 = (steps1951-8)/(28-8) if check==0 ;
*replace stpi1952 = (steps1952-8)/(28-8) if check==0 ;
*replace stpi1953 = (steps1953-8)/(28-8) if check==0 ;
*replace stpi1954 = (steps1954-8)/(28-8) if check==0 ;
*replace stpi1955 = (steps1955-8)/(28-8) if check==0 ;
*replace stpi1956 = (steps1956-8)/(28-8) if check==0 ;
*replace stpi1957 = (steps1957-8)/(28-8) if check==0 ;
*replace stpi1958 = (steps1958-8)/(28-8) if check==0 ;
*replace stpi1959 = (steps1959-8)/(28-8) if check==0 ;
*replace stpi1960 = (steps1960-8)/(28-8) if check==0 ;
*replace stpi1961 = (steps1961-8)/(28-8) if check==0 ;
*replace stpi1962 = (steps1962-8)/(28-8) if check==0 ;
*replace stpi1963 = (steps1963-8)/(28-8) if check==0 ;
*replace stpi1964 = (steps1964-8)/(28-8) if check==0 ;
*replace stpi1965 = (steps1965-8)/(28-8) if check==0 ;
*replace stpi1966 = (steps1966-8)/(28-8) if check==0 ;
*replace stpi1967 = (steps1967-8)/(28-8) if check==0 ;
*replace stpi1968 = (steps1968-8)/(30-8) if check==0 ;
*replace stpi1969 = (steps1969-8)/(30-8) if check==0 ;
*replace stpi1970 = (steps1970-8)/(30-8) if check==0 ;
*replace stpi1971 = (steps1971-8)/(30-8) if check==0 ;
*replace stpi1972 = (steps1972-8)/(30-8) if check==0 ;
*replace stpi1973 = (steps1973-8)/(30-8) if check==0 ;
*replace stpi1974 = (steps1974-8)/(30-8) if check==0 ;
*replace stpi1975 = (steps1975-8)/(30-8) if check==0 ;
*replace stpi1976 = (steps1976-8)/(30-8) if check==0 ;
*replace stpi1977 = (steps1977-8)/(30-8) if check==0 ;
*replace stpi1978 = (steps1978-8)/(30-8) if check==0 ;
*replace stpi1979 = (steps1979-8)/(30-8) if check==0 ;
*replace stpi1980 = (steps1980-8)/(30-8) if check==0 ;
*replace stpi1981 = (steps1981-8)/(30-8) if check==0 ;
*replace stpi1982 = (steps1982-8)/(30-8) if check==0 ;
*replace stpi1983 = (steps1983-8)/(30-8) if check==0 ;
*replace stpi1984 = (steps1984-8)/(30-8) if check==0 ;
*replace stpi1985 = (steps1985-8)/(30-8) if check==0 ;
*replace stpi1986 = (steps1986-8)/(30-8) if check==0 ;
*replace stpi1987 = (steps1987-8)/(32-8) if check==0 ;
*replace stpi1988 = (steps1988-8)/(32-8) if check==0 ;
*replace stpi1989 = (steps1989-8)/(32-8) if check==0 ;
*replace stpi1990 = (steps1990-8)/(32-8) if check==0 ;
*replace stpi1991 = (steps1991-8)/(32-8) if check==0 ;
*replace stpi1992 = (steps1992-8)/(32-8) if check==0 ;
*replace stpi1993 = (steps1993-8)/(32-8) if check==0 ;
*replace stpi1994 = (steps1994-8)/(32-8) if check==0 ;
*replace stpi1995 = (steps1995-8)/(32-8) if check==0 ;
*replace stpi1996 = (steps1996-8)/(35-8) if check==0 ;
*replace stpi1997 = (steps1997-8)/(35-8) if check==0 ;
*replace stpi1998 = (steps1998-8)/(35-8) if check==0 ;
*replace stpi1999 = (steps1999-8)/(35-8) if check==0 ;
*replace stpi2000 = (steps2000-8)/(35-8) if check==0 ;
**;
**;
***** Now we generate the aggregate Formalism index including the steps normalized ****;
**;
**;
*gen allstpi1950 = (formalism1950 + stpi1950) ;
*gen allstpi1951 = (formalism1951 + stpi1951) ;
*gen allstpi1952 = (formalism1952 + stpi1952) ;
*gen allstpi1953 = (formalism1953 + stpi1953) ;
*gen allstpi1954 = (formalism1954 + stpi1954) ;
*gen allstpi1955 = (formalism1955 + stpi1955) ;
*gen allstpi1956 = (formalism1956 + stpi1956) ;
*gen allstpi1957 = (formalism1957 + stpi1957) ;
*gen allstpi1958 = (formalism1958 + stpi1958) ;
*gen allstpi1959 = (formalism1959 + stpi1959) ;
*gen allstpi1960 = (formalism1960 + stpi1960) ;
*gen allstpi1961 = (formalism1961 + stpi1961) ;
*gen allstpi1962 = (formalism1962 + stpi1962) ;
*gen allstpi1963 = (formalism1963 + stpi1963) ;
*gen allstpi1964 = (formalism1964 + stpi1964) ;
*gen allstpi1965 = (formalism1965 + stpi1965) ;
*gen allstpi1966 = (formalism1966 + stpi1966) ;
*gen allstpi1967 = (formalism1967 + stpi1967) ;
*gen allstpi1968 = (formalism1968 + stpi1968) ;
*gen allstpi1969 = (formalism1969 + stpi1969) ;
*gen allstpi1970 = (formalism1970 + stpi1970) ;
*gen allstpi1971 = (formalism1971 + stpi1971) ;
*gen allstpi1972 = (formalism1972 + stpi1972) ;
*gen allstpi1973 = (formalism1973 + stpi1973) ;
*gen allstpi1974 = (formalism1974 + stpi1974) ;
*gen allstpi1975 = (formalism1975 + stpi1975) ;
*gen allstpi1976 = (formalism1976 + stpi1976) ;
*gen allstpi1977 = (formalism1977 + stpi1977) ;
*gen allstpi1978 = (formalism1978 + stpi1978) ;
*gen allstpi1979 = (formalism1979 + stpi1979) ;
*gen allstpi1980 = (formalism1980 + stpi1980) ;
*gen allstpi1981 = (formalism1981 + stpi1981) ;
*gen allstpi1982 = (formalism1982 + stpi1982) ;
*gen allstpi1983 = (formalism1983 + stpi1983) ;
*gen allstpi1984 = (formalism1984 + stpi1984) ;
*gen allstpi1985 = (formalism1985 + stpi1985) ;
*gen allstpi1986 = (formalism1986 + stpi1986) ;
*gen allstpi1987 = (formalism1987 + stpi1987) ;
*gen allstpi1988 = (formalism1988 + stpi1988) ;
*gen allstpi1989 = (formalism1989 + stpi1989) ;
*gen allstpi1990 = (formalism1990 + stpi1990) ;
*gen allstpi1991 = (formalism1991 + stpi1991) ;
*gen allstpi1992 = (formalism1992 + stpi1992) ;
*gen allstpi1993 = (formalism1993 + stpi1993) ;
*gen allstpi1994 = (formalism1994 + stpi1994) ;
*gen allstpi1995 = (formalism1995 + stpi1995) ;
*gen allstpi1996 = (formalism1996 + stpi1996) ;
*gen allstpi1997 = (formalism1997 + stpi1997) ;
*gen allstpi1998 = (formalism1998 + stpi1998) ;
*gen allstpi1999 = (formalism1999 + stpi1999) ;
*gen allstpi2000 = (formalism2000 + stpi2000) ;
**;
**;
*sum allstpi* ;
*sort check country;
*list country allstpi1950 allstpi2000  if check==0 & common==1;
*list country allstpi1950 allstpi2000  if check==0 & common==0;
*list country allstpi1950 allstpi2000  if check==1 & common==1;
*list country allstpi1950 allstpi2000  if check==1 & common==0;
*sort flopscase;
**;
*save "D:\Stata_work\Courts_evolution\Graphs_AllYears_ByFlopscase_forAEJ_Oct3_2008.dta" , replace ;
*clear ;
**;
**;
**;
************************************************************************************* ;
****** WE HAVE NOW GENERATED THE NEW ANNUAL DATABASE AT THE FLOPSCASE LEVEL  ******** ;
****** WITH THE AGGREGATE INDEX OF FORMALISM AND STEPS FOR EACH YEAR        ********* ;
****** WE WILL SAVE THE DATABASE WITH A DIFFERENT NAME AND USE IT EACH TIME TO ****** ;
****** GENERATE THE DIFFERENT GRAPHS WE NEED                                   ****** ;
****** THE DATABASE ALREADY INCLUDES ALL THE CLASSIFICATIONS THAT ALLOW US TO  ****** ;
****** COLLAPSE THE DATA AND DO FIGURES 1 THROUGH 4 ACCORDING TO THE GROUPS    ****** ;
************************************************************************************* ;
**;
**;
**;
**;
************************************************************************ ;
**;
**;
************************************************************************ ;
************************************************************************ ;
************************************************************************ ;
****** FIGURE 1 AVERAGE INDEX OF AGGREGATE FORMALISM BY CHECK/EVICTION * ;
************************************************************************ ;
************************************************************************ ;
**;
**;
use "D:\Stata_work\Courts_evolution\Graphs_AllYears_ByFlopscase_forAEJ_Oct3_2008.dta"  ;
**;
sort check ;
***;
***;
*** FIGURE 1 PANEL A: AVERAGE FORMALISM OF TENANT EVICTION *****;
***;
**:
*** Collapse the database to generate one observation per year of the mean of Eviction and Check in the world **;
**;
collapse (mean) allstpi* , by(check) ; 
**;
save "D:\Stata_work\Courts_evolution\Data_Graph1_AllYears_wide_Oct3_2008.dta" , replace ;
**;
**** NOW WE RESHAPE IT FOR THE GRAPHS TO WORK ***** ;
**;
reshape long allstpi, i(check) j(year) ;
save "D:\Stata_work\Courts_evolution\Data_Graph1_AllYears_long_Oct3_2008.dta" , replace ;
**;
**:
**** NOW WE DO THE ACTUAL GRAPH 1  ******; 
**;
**;
***  Title and subtitle to go directly in word document and not to include here ****;
*title(Figure 1: Evolution of Formalism (1950-2000)) subtitle(Panel A:  Tenant Eviction (Average for all countries)) ;
**; 
twoway (connected allstpi year) if check==0, 
ytitle(Formalism index) ylabel(2(1) 5) xtitle(Year) xlabel (1950(10) 2000) 
saving(Figure1A_Oct3_2008 , replace)      ;
graph export Figure1A_Oct3_2008.tif , replace ;
**;
twoway (connected allstpi year) if check==0, 
ytitle(Formalism index) ylabel(2(1) 5) xtitle(Year) xlabel (1950(10) 2000) 
saving(Figure1A_Oct3_2008 , replace)      ;
graph export Figure1A_Oct3_2008.emf , fontface("Times New Roman") replace ;

**;
***  Title and subtitle to go directly in word document and not to include here ****;
*title(Figure 1: Evolution of Formalism (1950-2000)) subtitle(Panel B:  Check Collection (Average for all countries)) ;
**; 
twoway (connected allstpi year) if check==1, ytitle(Formalism index) 
ylabel(2(1) 5) xtitle(Year) xlabel (1950(10) 2000) 
saving(Figure1B_Oct3_2008 , replace)      ;
graph export Figure1B_Oct3_2008.tif , replace ;
**; 
twoway (connected allstpi year) if check==1, ytitle(Formalism index) 
ylabel(2(1) 5) xtitle(Year) xlabel (1950(10) 2000) 
saving(Figure1B_Oct3_2008 , replace)      ;
graph export Figure1B_Oct3_2008.emf , fontface("Times New Roman") replace ;
***;
***;
***:
clear ;
**;
**;
**;
**;
**;
************************************************************************ ;
**;
**;
************************************************************************ ;
************************************************************************ ;
************************************************************************ ;
****** FIGURE 2 AVERAGE FORMALISM BY COMMON AND CIVIL LAW FOR CHECK AND EVICTION * ;
************************************************************************ ;
************************************************************************ ;
**;
**;
use "D:\Stata_work\Courts_evolution\Graphs_AllYears_ByFlopscase_forAEJ_Oct3_2008.dta" , replace ;
**;
************************************************;
** Explanatory note on checkcommon codes   *****;
************************************************;
** ;
** Check==1 & Common==1 --> 1  ;
** Check==1 & Common==0 --> 2  ;
** Check==0 & Common==1 --> 3  ;
** Check==0 & Common==0 --> 4  ;
***; 
***;
*** Collapse the database to generate one observation per year of the mean of Eviction and Check in the world **;
**;
collapse (mean) allstpi* , by(checkcommon);   
**;
save "D:\Stata_work\Courts_evolution\Data_Graph2_AllYears_wide_Oct3_2008.dta" , replace ;
**;
**** NOW WE RESHAPE IT FOR THE GRAPHS TO WORK ***** ;
**;
reshape long allstpi, i(checkcommon) j(year) ;
save "D:\Stata_work\Courts_evolution\Data_Graph2_AllYears_long_Oct3_2008.dta" , replace ;
**;
**:
**** NOW WE DO THE ACTUAL GRAPH 2 PANEL A ******; 
**;
**;
***  Title and subtitle to go directly in word document and not to include here ****;
*title(Figure 2: Evolution of Formalism across Legal Origins (1950-2000)) subtitle(Panel A:  Tenant Eviction (Averages)) ;
**;
twoway (connected allstpi year if checkcommon==3, msymbol(triangle))  (connected allstpi year if checkcommon==4, msymbol(square)) , 
ytitle(Formalism index) ylabel(2(1) 5) xtitle(Year) xlabel (1950(10) 2000) 
legend(order(1 "Common law countries" 2 "Civil law countries")) 
saving(Figure2A_Oct3_2008 , replace)  ;
graph export Figure2A_Oct3_2008.tif , replace ;
**;
twoway (connected allstpi year if checkcommon==3, msymbol(triangle))  (connected allstpi year if checkcommon==4, msymbol(square)) , 
ytitle(Formalism index) ylabel(2(1) 5) xtitle(Year) xlabel (1950(10) 2000) 
legend(order(1 "Common law countries" 2 "Civil law countries")) 
saving(Figure2A_Oct3_2008 , replace) ;
graph export Figure2A_Oct3_2008.emf , fontface("Times New Roman") replace ;
***;
***;

**** NOW WE DO THE ACTUAL GRAPH 2 PANEL B ******; 
**;
**;
***  Title and subtitle to go directly in word document and not to include here ****;
*title(Figure 2: Evolution of Formalism across Legal Origins (1950-2000)) subtitle(Panel B: Check Collection (Averages)) ;
**;
twoway (connected allstpi year if checkcommon==1, msymbol(triangle))  (connected allstpi year if checkcommon==2, msymbol(square)) , 
ytitle(Formalism index) ylabel(2(1) 5) xtitle(Year) xlabel (1950(10) 2000) 
legend(order(1 "Common law countries" 2 "Civil law countries")) 
saving(Figure2B_Oct3_2008 , replace)  ;
graph export Figure2B_Oct3_2008.tif , replace ;
**;
twoway (connected allstpi year if checkcommon==1, msymbol(triangle))  (connected allstpi year if checkcommon==2, msymbol(square)) , 
ytitle(Formalism index) ylabel(2(1) 5) xtitle(Year) xlabel (1950(10) 2000) 
legend(order(1 "Common law countries" 2 "Civil law countries")) 
saving(Figure2B_Oct3_2008 , replace)  ;
graph export Figure2B_Oct3_2008.emf , fontface("Times New Roman") replace ;
***; 
**;
clear  ;
**;

**;
**;
**;
************************************************************************ ;
**;
**;
************************************************************************ ;
************************************************************************ ;
************************************************************************ ;
****** FIGURES 3 & 4 AVERAGE FORMALISM BY COMMON AND CIVIL LAW    ****** ;
******               & 1950 INCOME LEVELS FOR CHECK AND EVICTION  ****** ;
************************************************************************ ;
************************************************************************ ;
**;
**;
use "D:\Stata_work\Courts_evolution\Graphs_AllYears_ByFlopscase_forAEJ_Oct3_2008.dta" , replace ;
**;
************************************************;
** Explanatory note on checkcommon codes   *****;
************************************************;
** ;
** Check==1 & Common==1 & Rich==1 --> 1  ;
** Check==1 & Common==1 & Rich==0 --> 2  ;
** Check==1 & Common==0 & Rich==1 --> 3  ;
** Check==1 & Common==0 & Rich==0 --> 4  ;
** Check==0 & Common==1 & Rich==1 --> 5  ;
** Check==0 & Common==1 & Rich==0 --> 6  ;
** Check==0 & Common==0 & Rich==1 --> 7  ;
** Check==0 & Common==0 & Rich==0 --> 8  ;
***; 
***;
*** Collapse the database to generate one observation per year of the mean of Eviction and Check in the world **;
**;
collapse (mean) allstpi* , by(checkcommonrich);   
**;
save "D:\Stata_work\Courts_evolution\Data_Graph3_4_AllYears_wide_Oct3_2008.dta" , replace ;
**;
**** NOW WE RESHAPE IT FOR THE GRAPHS TO WORK ***** ;
**;
reshape long allstpi, i(checkcommonrich) j(year) ;
save "D:\Stata_work\Courts_evolution\Data_Graph3_4_AllYears_long_Oct3_2008.dta" , replace ;
**;
**:
**** NOW WE DO THE ACTUAL GRAPH 3 PANEL A ******; 
**;
**;
***  Title and subtitle to go directly in word document and not to include here ****;
*title(Figure 3: Evolution of Formalism by Income Level  Tenant Eviction (1950-2000)) subtitle(Panel A:  High Income countries in 1950)) ;
**;
twoway (connected allstpi year if checkcommonrich==5, msymbol(triangle))  (connected allstpi year if checkcommonrich==7, msymbol(square)) , 
ytitle(Formalism index) ylabel(2(1) 5) xtitle(Year) xlabel (1950(10) 2000) 
legend(order(1 "Common law countries" 2 "Civil law countries")) 
saving(Figure3A_Oct3_2008 , replace)  ;
graph export Figure3A_Oct3_2008.tif , replace ;
**;
twoway (connected allstpi year if checkcommonrich==5, msymbol(triangle))  (connected allstpi year if checkcommonrich==7, msymbol(square)) , 
ytitle(Formalism index) ylabel(2(1) 5) xtitle(Year) xlabel (1950(10) 2000) 
legend(order(1 "Common law countries" 2 "Civil law countries")) 
saving(Figure3A_Oct3_2008 , replace)  ;
graph export Figure3A_Oct3_2008.emf , fontface("Times New Roman") replace ;
***;
***;

**** NOW WE DO THE ACTUAL GRAPH 3 PANEL B ******; 
**;
**;
***  Title and subtitle to go directly in word document and not to include here ****;
*title(Figure 3: Evolution of Formalism by Income Level  Tenant Eviction (1950-2000)) subtitle(Panel B:  Low Income countries in 1950)) ;
**;
twoway (connected allstpi year if checkcommonrich==6, msymbol(triangle))  (connected allstpi year if checkcommonrich==8, msymbol(square)) , 
ytitle(Formalism index) ylabel(2(1) 5) xtitle(Year) xlabel (1950(10) 2000) 
legend(order(1 "Common law countries" 2 "Civil law countries")) 
saving(Figure3B_Oct3_2008 , replace)  ;
graph export Figure3B_Oct3_2008.tif , replace ;
**;
twoway (connected allstpi year if checkcommonrich==6, msymbol(triangle))  (connected allstpi year if checkcommonrich==8, msymbol(square)) , 
ytitle(Formalism index) ylabel(2(1) 5) xtitle(Year) xlabel (1950(10) 2000) 
legend(order(1 "Common law countries" 2 "Civil law countries")) 
saving(Figure3B_Oct3_2008 , replace)  ;
graph export Figure3B_Oct3_2008.emf , fontface("Times New Roman") replace ;
***;
***;



**** NOW WE DO THE ACTUAL GRAPH 4 PANEL A ******; 
**;
**;
***  Title and subtitle to go directly in word document and not to include here ****;
*title(Figure 4: Evolution of Formalism by Income Level Check Collection (1950-2000)) subtitle(Panel A:  High Income countries in 1950)) ;
**;
twoway (connected allstpi year if checkcommonrich==1, msymbol(triangle))  (connected allstpi year if checkcommonrich==3, msymbol(square)) , 
ytitle(Formalism index) ylabel(2(1) 5) xtitle(Year) xlabel (1950(10) 2000) 
legend(order(1 "Common law countries" 2 "Civil law countries")) 
saving(Figure4A_Oct3_2008 , replace)  ;
graph export Figure4A_Oct3_2008.tif , replace ;
**;
twoway (connected allstpi year if checkcommonrich==1, msymbol(triangle))  (connected allstpi year if checkcommonrich==3, msymbol(square)) , 
ytitle(Formalism index) ylabel(2(1) 5) xtitle(Year) xlabel (1950(10) 2000) 
legend(order(1 "Common law countries" 2 "Civil law countries")) 
saving(Figure4A_Oct3_2008 , replace)  ;
graph export Figure4A_Oct3_2008.emf , fontface("Times New Roman") replace ;
***;
***;

**** NOW WE DO THE ACTUAL GRAPH 4 PANEL B ******; 
**;
**;
***  Title and subtitle to go directly in word document and not to include here ****;
*title(Figure 4: Evolution of Formalism by Income Level  Check Collection (1950-2000)) subtitle(Panel B:  Low Income countries in 1950)) ;
**;
twoway (connected allstpi year if checkcommonrich==2, msymbol(triangle))  (connected allstpi year if checkcommonrich==4, msymbol(square)) , 
ytitle(Formalism index) ylabel(2(1) 5) xtitle(Year) xlabel (1950(10) 2000) 
legend(order(1 "Common law countries" 2 "Civil law countries")) 
saving(Figure4B_Oct3_2008 , replace)  ;
graph export Figure4B_Oct3_2008.tif , replace ;
**;
twoway (connected allstpi year if checkcommonrich==2, msymbol(triangle))  (connected allstpi year if checkcommonrich==4, msymbol(square)) , 
ytitle(Formalism index) ylabel(2(1) 5) xtitle(Year) xlabel (1950(10) 2000) 
legend(order(1 "Common law countries" 2 "Civil law countries")) 
saving(Figure4B_Oct3_2008 , replace)  ;
graph export Figure4B_Oct3_2008.emf , fontface("Times New Roman") replace ;
***;
***;
clear ;

**;
**;
** ; 
**;
*************;

log close  ;



******************************************************************************************************  ;
******************************************************************************************************  ;





AEJPol-2008-0024_Graphs_AllYears.dta


AEJPol-2008-0024_Tables_All.do
clear
set pagesize 2
set mem 40000
# delimit ;

** THIS COMMAND OPENS A LOG FILE TO RECORD ALL THAT HAPPENS **  ;
log using "D:\Stata_work\Courts_evolution\Tables_All_forAEJ_Oct3_2008.log" , replace  ;

**;
************************************************************************  ;
************************************************************************  ;
************************************************************************  ;
** THIS IS THE FINAL PROGRAM THAT REPRODUCES THE TABLES OF DIVERGENCE **  ;
** OF LEGAL PROCEDURES    FOR THE AEJ JOURNAL.                        **  ;
************************************************************************  ;
************************************************************************  ;
************************************************************************  ;
**;
use "D:\Stata_work\Courts_evolution\Courts_1950_to_2000_final_forAEJ_Oct3_2008.dta"  ;
***;
******************************************************** ;
******************************************************** ;
******************************************************** ;
****** TABLE 1: FORMALISM INDEX BETWEEN 1950 AND 2000 ** ;
******       (BASIC NUMBERS AND STATISTICS         ***** ;
******************************************************** ;
******************************************************** ;
******************************************************** ;
**;
**;
sort common country ;

outsheet country allstpf_1950 allstpf_2000 allstpf_00_50 using Table1_alphabetic_eviction_common_AEJ_Oct3_2008.txt  if check==0 & common==1 , replace ;
outsheet country allstpf_1950 allstpf_2000 allstpf_00_50 using Table1_alphabetic_eviction_civil_AEJ_Oct3_2008.txt   if check==0 & common==0 , replace ;
outsheet country allstpf_1950 allstpf_2000 allstpf_00_50 using Table1_alphabetic_check_common_AEJ_Oct3_2008.txt     if check==1 & common==1 , replace ;
outsheet country allstpf_1950 allstpf_2000 allstpf_00_50 using Table1_alphabetic_check_civil_AEJ_Oct3_2008.txt      if check==1 & common==0 , replace ;

**;
sort common country  ;
sum  allstpf_1950 allstpf_2000 allstpf_00_50 , d ;
sum  allstpf_1950 allstpf_2000 allstpf_00_50 if check==0 , d ;
sum  allstpf_1950 allstpf_2000 allstpf_00_50 if check==1 , d ;
sum  allstpf_1950 allstpf_2000 allstpf_00_50 if check==0 & common==1 , d ;
sum  allstpf_1950 allstpf_2000 allstpf_00_50 if check==0 & common==0 , d ;
sum  allstpf_1950 allstpf_2000 allstpf_00_50 if check==1 & common==1 , d ;
sum  allstpf_1950 allstpf_2000 allstpf_00_50 if check==1 & common==0 , d ;
**;
**;
********* T TESTS FOR EVOLUTION  ********;
**;
**;
****** FOR ALL OBSERVATIONS      ********;
sort common ;
ttest allstpf_1950  , by(common) ;
ttest allstpf_2000  , by(common) ;
ttest allstpf_00_50 , by(common) ;
**;
**;
****** FOR EVICTION      ********;
**;
ttest allstpf_1950  if check==0  , by(common) ;
ttest allstpf_2000  if check==0  , by(common) ;
ttest allstpf_00_50 if check==0  , by(common) ;
ttest allstpf_00_50 == 1  if check==0 & common==1 ; 
ttest allstpf_00_50 == 1  if check==0 & common==0 ; 
**;
**;
****** FOR CHECK      ********;
**;
ttest allstpf_1950  if check==1  , by(common) ;
ttest allstpf_2000  if check==1  , by(common) ;
ttest allstpf_00_50 if check==1  , by(common) ;
ttest allstpf_00_50 == 1  if check==1 & common==1 ; 
ttest allstpf_00_50 == 1  if check==1 & common==0 ;
**;
**;
**;
**;
**;
****************************************************************** ;
****************************************************************** ;
****************************************************************** ;
****************************************************************** ;
** TABLE 2  CROSS-SECTIONAL DETERMINANTS OF PROCEDURAL FORMALISM * ;
**              FORMALISM LEVELS IN 1950 ANDIN 2000              * ;
****************************************************************** ;
****************************************************************** ;
****************************************************************** ;
****************************************************************** ;
**;
**;
**;
************************************************************************ ;
******  FORMALISM INDEX IN 1950 ******** ;
************************************************************************ ;
**;
**;
regress  allstpf_1950 lgdppc_1950 common , cluster(flopsobs)  ;
regress  allstpf_1950 lgdppc_1950 common if check==0, robust  ;
regress  allstpf_1950 lgdppc_1950 common if check==1, robust  ;
**;
************************************************************************ ;
******  FORMALISM INDEX IN 2000 ******** ;
************************************************************************ ;
**;
**;
regress  allstpf_2000 lgdppc_2000 common, cluster(flopsobs)   ;
regress  allstpf_2000 lgdppc_2000 common if check==0, robust  ;
regress  allstpf_2000 lgdppc_2000 common if check==1, robust  ;
**;

**;
**;
************************************************************************ ;
************************************************************************ ;
************************************************************************ ;
****** TABLE 3: FORMALLISM INDEX AND ITS COMPONENTSS             ******* ;
******          SUBINDICES (2000 - 1950)                         ******* ;
************************************************************************ ;
************************************************************************ ;
************************************************************************ ;
**;
**;
**;
sort common country ;

sum           judf_00m50 wrtf_00m50 legf_00m50  evif_00m50 revf_00m50 staf_00m50 stpf_00m50 allf_00m50 allstpf_00m50, d ; 
sum           judf_00m50 wrtf_00m50 legf_00m50  evif_00m50 revf_00m50 staf_00m50 stpf_00m50 allf_00m50 allstpf_00m50 if check==0, d ; 
sum           judf_00m50 wrtf_00m50 legf_00m50  evif_00m50 revf_00m50 staf_00m50 stpf_00m50 allf_00m50 allstpf_00m50 if check==1, d ; 
sum           judf_00m50 wrtf_00m50 legf_00m50  evif_00m50 revf_00m50 staf_00m50 stpf_00m50 allf_00m50 allstpf_00m50 if check==0 & common==1, d ; 
sum           judf_00m50 wrtf_00m50 legf_00m50  evif_00m50 revf_00m50 staf_00m50 stpf_00m50 allf_00m50 allstpf_00m50 if check==0 & common==0, d ; 
sum           judf_00m50 wrtf_00m50 legf_00m50  evif_00m50 revf_00m50 staf_00m50 stpf_00m50 allf_00m50 allstpf_00m50 if check==1 & common==1, d ; 
sum           judf_00m50 wrtf_00m50 legf_00m50  evif_00m50 revf_00m50 staf_00m50 stpf_00m50 allf_00m50 allstpf_00m50 if check==1 & common==0, d ; 

outsheet country  judf_00m50 wrtf_00m50 legf_00m50  evif_00m50 revf_00m50 staf_00m50 stpf_00m50 allf_00m50 allstpf_00m50 using Table3_subind_rest_evicta_AEJ_Oct3_2008.txt if check==1 & common==1  , replace ;
outsheet country  judf_00m50 wrtf_00m50 legf_00m50  evif_00m50 revf_00m50 staf_00m50 stpf_00m50 allf_00m50 allstpf_00m50 using Table3_subind_rest_evictb_AEJ_Oct3_2008.txt if check==1 & common==0  , replace ;
outsheet country  judf_00m50 wrtf_00m50 legf_00m50  evif_00m50 revf_00m50 staf_00m50 stpf_00m50 allf_00m50 allstpf_00m50 using Table3_subind_rest_checka_AEJ_Oct3_2008.txt if check==0 & common==1 , replace ;
outsheet country  judf_00m50 wrtf_00m50 legf_00m50  evif_00m50 revf_00m50 staf_00m50 stpf_00m50 allf_00m50 allstpf_00m50 using Table3_subind_rest_checkb_AEJ_Oct3_2008.txt if check==0 & common==0 , replace ;


sort common ;
**;
**;
** Test for Eviction *** ;
ttest judf_00m50 if check==0  , by(common) ;
ttest wrtf_00m50 if check==0  , by(common) ;
ttest legf_00m50 if check==0  , by(common) ;
ttest evif_00m50 if check==0  , by(common) ;
ttest revf_00m50 if check==0  , by(common) ;
ttest staf_00m50 if check==0  , by(common) ;
ttest stpf_00m50 if check==0  , by(common) ;
ttest allf_00m50 if check==0  , by(common) ;
ttest allstpf_00m50 if check==0  , by(common) ;
**;
**;
** Tests for Check Collection *** ;
**;
**;
ttest judf_00m50 if check==1  , by(common) ;
ttest wrtf_00m50 if check==1  , by(common) ;
ttest legf_00m50 if check==1  , by(common) ;
ttest evif_00m50 if check==1  , by(common) ;
ttest revf_00m50 if check==1  , by(common) ;
ttest staf_00m50 if check==1  , by(common) ;
ttest stpf_00m50 if check==1  , by(common) ;
ttest allf_00m50 if check==1  , by(common) ;
ttest allstpf_00m50 if check==1  , by(common) ;
** ; 
**;
**;
**;
**;
**;
**;
************************************************************************ ;
************************************************************************ ;
************************************************************************ ;
****** TABLE 4 EVOLUTION OF PROCEDUREAL FORMALISM               ******** ;
******  INITIAL INCOME, INITIAL EDUCATION AND LEGAL ORIGINS     ******** ;
************************************************************************ ;
************************************************************************ ;
**;
**;
regress  allstpf_00_50 allstpf_1950 lgdppc_1950 common, cluster(flopsobs)   ;
regress  allstpf_00_50 allstpf_1950 lgdppc_1950 common if check==0, robust  ;
regress  allstpf_00_50 allstpf_1950 lgdppc_1950 common if check==1, robust  ;
**;
**;
regress  allstpf_00_50 allstpf_1950 yr_school_60  common, cluster(flopsobs)   ;
regress  allstpf_00_50 allstpf_1950 yr_school_60  common if check==0, robust  ;
regress  allstpf_00_50 allstpf_1950 yr_school_60  common if check==1, robust  ;
**;
**;
**;
**;
**;
**;
************************************************************************ ;
************************************************************************ ;
************************************************************************ ;
****** TABLE 5 EVOLUTION OF PROCEDUREAL FORMALISM               ******** ;
******    POLITICS AND LEGAL ORIGINS                            ******** ;
************************************************************************ ;
************************************************************************ ;
**;
**;
regress  allstpf_00_50 allstpf_1950 common dem_50_00, cluster(flopsobs)   ;
regress  allstpf_00_50 allstpf_1950 common democ_dum3, cluster(flopsobs)   ;
regress  allstpf_00_50 allstpf_1950 common xconst_50_00, cluster(flopsobs)   ;
regress  allstpf_00_50 allstpf_1950 common chileg2_75newb , cluster(flopsobs)   ;
**;
**;
**;
**; 
**;
*************;

log close  ;



******************************************************************************************************  ;
******************************************************************************************************  ;
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Table1_AEJ

		Table 1

		Formalism index between 1950 and 2000

		This table classifies countries by legal origin.  Panel A shows the formalism indices for the case of the eviction of a non-paying residential tenant and the collection of a bounced check in 1950, 2000, and the 2000/1950 ratio of each index.  Panel B shows the t-statistics for the test of difference in means between common and civil law countries in our sample.  All variables are described in Appendix A.

		Panel A:		Eviction of a tenant						Collection of a check

		Country		Formalism Index 1950		Formalism Index 2000		Formalism 2000 / Formalism 1950		Formalism Index 1950		Formalism Index 2000		Formalism 2000 / Formalism 1950

		Common Law countries

		Australia		2.82		2.01		0.71		2.67		1.78		0.67

		Belize		2.42		2.75		1.14		2.11		2.08		0.99

		Botswana		3.70		3.92		1.06		3.58		3.88		1.08

		Canada		3.50		2.35		0.67		2.43		2.06		0.85

		Hong Kong		2.83		3.51		1.24		2.79		0.71		0.25

		India		4.08		3.61		0.88		3.75		3.32		0.89

		Jamaica		2.34		2.37		1.01		2.38		2.35		0.99

		Kenya		3.39		2.94		0.87		3.11		3.07		0.99

		Malaysia		3.40		3.31		0.97		2.94		2.32		0.79

		New Zealand		2.05		1.35		0.66		1.54		1.55		1.01

		Nigeria		3.32		2.85		0.86		3.11		3.10		1.00

		Pakistan		4.03		3.54		0.88		3.75		3.42		0.91

		South Africa		3.87		3.69		0.95		3.56		1.65		0.46

		Sri Lanka		3.26		3.80		1.17		3.00		3.63		1.21

		Tanzania		3.51		2.73		0.78		3.35		3.55		1.06

		USA		3.23		2.84		0.88		2.32		2.62		1.13

		Uganda		2.78		1.79		0.64		2.95		2.59		0.88

		United Kingdom		3.21		2.57		0.80		3.24		2.59		0.80

		Common law mean		3.21		2.88		0.90		2.92		2.57		0.89

		Common law median		3.29		2.85		0.88		2.97		2.59		0.95

		Civil law countries

		Argentina		4.58		5.68		1.24		4.43		5.33		1.20

		Austria		3.48		3.69		1.06		3.20		3.50		1.09

		Belgium		2.29		3.22		1.41		2.32		3.16		1.36

		Bolivia		4.38		5.25		1.20		5.19		5.74		1.11

		Brazil		4.38		3.85		0.88		4.35		3.04		0.70

		Chile		4.88		4.77		0.98		4.83		4.67		0.97

		Colombia		4.18		4.14		0.99		3.33		3.98		1.19

		France		2.17		3.74		1.73		1.50		3.36		2.24

		Germany		3.58		3.69		1.03		3.26		3.36		1.03

		Italy		5.64		4.24		0.75		5.18		4.02		0.78

		Japan		3.96		3.73		0.94		3.32		2.95		0.89

		Mexico		3.88		5.04		1.30		4.38		4.71		1.08

		Morocco		3.83		4.81		1.25		3.81		5.15		1.35

		Netherlands		3.28		3.05		0.93		3.21		3.05		0.95

		Peru		4.77		5.55		1.16		5.38		5.59		1.04

		Philippines		3.41		5.13		1.51		2.56		4.99		1.95

		Portugal		5.03		4.64		0.92		4.51		4.12		0.91

		Senegal		4.42		4.29		0.97		4.28		5.04		1.18

		Spain		5.20		5.00		0.96		5.61		5.45		0.97

		Sweden		3.43		3.37		0.98		2.85		2.96		1.04

		Tunisia		3.56		3.47		0.97		3.65		3.48		0.95

		Venezuela		5.31		5.80		1.09		5.16		5.81		1.13

		Civil law mean		4.07		4.37		1.10		3.92		4.25		1.14

		Civil law median		4.07		4.26		1.01		4.04		4.07		1.06

		Mean for all countries		3.68		3.70		1.01		3.47		3.49		1.03

		Median for all countries		3.53		3.69		0.97		3.29		3.36		0.99

		Panel B:  Tests of means (t-stats)

		Common vs Civil Law		3.52		5.91		3.11		3.46		5.58		2.64





Table_2_AEJ

		Table 2

		Cross-sectional determinants of procedural formalism

		The table shows OLS regressions with clustered or robust standard errors for the cross-section of countries.  The dependent variables are the formalism index in 1950 and in 2000.  In the first and fourth regressions, we pool the observations for the cases of eviction of a tenant and check collection, and report standard errors clustered at the country level. Robust standard errors are shown in brackets.  All variables are defined in Appendix A.

				Dependent variable:             Formalism index 1950								Dependent variable:           Formalism index 2000

				All observations (clustered)		Eviction of a tenant		Collection of a check				All observations (clustered)		Eviction of a tenant		Collection of a check

		Log GDP per capita in 1950		-0.2756b		-0.2152c		-0.3360b

				[0.122]		[0.122]		[0.135]

		Log GDP per capita in 2000										-0.3685a		-0.2185b		-0.5186a

												[0.086]		[0.107]		[0.0938]

		Common law dummy		-1.0681a		-0.9703a		-1.1659a				-1.8171a		-1.6260a		-2.0082a

				[0.229]		[0.221]		[0.262]				[0.214]		[0.246]		[0.251]

		Constant		6.1830a		5.7788a		6.5873a				7.7044a		6.3827a		9.0261a

				[0.924]		[0.904]		[1.046]				[0.810]		[0.992]		[0.880]

		Observations		80		40		40				80		40		40

		R-squared		0.30		0.29		0.32				0.58		0.53		0.66

		a=significant at 1 percent; b=significant at 5 percent; c=significant at 10 percent.





Table_3_AEJ

		Table 3

		Formalism index and its components between 1950 and 2000

		This table classifies countries by legal origin and shows the changes from 1950 to 2000 for each of the 7 components of the formalism index and the overall aggregate formalism index with steps.  Panel A shows the changes in each subindex for the case of the eviction of a non-paying residential tenant. Panel B shows the changes for the case of check collection.  The change for each subindex in each country is calculated as the (sub)index in 2000 minues the (sub)index in the year 1950.  The table only shows the average of these changes across legal origins and for the complete sample of 40 countries.  Finally, the bottom of each panel shows the t-statistics for the test of difference in means between common and civil law countries in our sample.  All variables are described in Appendix A.

		Change from 1950 to 2000 = (2000 sub-index) - (1950 sub-index)

		Country		Professional vs. laymen		Written vs. oral		Legal Justification		Statutory regulation of Evidence		Control of Superior Review		Engagement Formalities		Independent Procedural Actions (steps)		Formalism Index

		Panel A:  Eviction of a non-paying tenant

		Mean change

		Common law		-0.19		0.04		0.06		-0.03		-0.02		-0.07		-0.11		-0.32

		Civil law median		0.06		0.16		0.09		-0.01		-0.02		0.03		2.91		0.30

		All countries		-0.05		0.10		0.07		-0.02		-0.02		-0.02		1.55		0.02

		Tests of means (t-stats)

		Common law vs Civil law		3.22		2.63		0.50		0.65		0.08		2.03		2.23		2.94

		Panel A:		2000 index - 1950 index

		Country		Professional vs. laymen		Written vs. oral		Legal Justification		Statutory regulation of Evidence		Control of Superior Review		Engagement Formalities		Independent Procedural Actions (steps)		Formalism Index

		Panel B: Collection of a Check

		Mean change

		Common law		-0.13		0.00		-0.02		-0.03		0.02		-0.13		-1.17		-0.35

		Civil law median		0.03		0.16		0.12		-0.03		-0.02		0.02		2.82		0.33

		All countries		-0.04		0.09		0.06		-0.03		-0.00		-0.05		1.03		0.02

		Tests of means (t-stats)

		Common law vs Civil law		1.70		2.70		1.82		-0.02		-0.44		2.52		2.79		2.65





Table_4_AEJ

		Table 4

		Evolution of procedural formalism:  initial income, initial education and legal origins

		The table shows OLS regressions with clustered or robust standard errors for the cross-section of countries.  The dependent variable is the ratio of the formalism index in 2000 over the formalism index in 1950.  In the first and the fourth regressions, we pool the observations for the cases of eviction of a tenant and check collection, and report standard errors clustered at the country level. Robust standard errors are shown in brackets.  All variables are defined in Appendix A.

				Dependent variable:       Formalism index 2000 / Formalism index 1950

				All observations (clustered)		Eviction of a tenant		Collection of a check				All observations (clustered)		Eviction of a tenant		Collection of a check

		Formalism index 1950		-0.1669a		-0.1308b		-0.2009a				-0.1845a		-0.1433b		-0.2245a

				[0.058]		[0.0492]		[0.0700]				[0.064]		[0.0561]		[0.0778]

		Log GDP per capita in 1950		-0.07492b		-0.05242		-0.1010b

				[0.036]		[0.0356]		[0.0462]

		Years of schooling in 1960										-0.02896b		-0.02465c		-0.03513b

												[0.014]		[0.0137]		[0.0166]

		Common law dummy		-0.4227a		-0.3436a		-0.5062a				-0.4057a		-0.3235a		-0.4925a

				[0.101]		[0.0800]		[0.137]				[0.102]		[0.0837]		[0.137]

		Constant		2.3837a		2.0515a		2.7305a				1.9795a		1.7892a		2.1672a

				[0.451]		[0.387]		[0.576]				[0.331]		[0.290]		[0.398]

		Observations		80		40		40				72		36		36

		R-squared		0.40		0.39		0.44				0.41		0.39		0.45

		a=significant at 1 percent; b=significant at 5 percent; c=significant at 10 percent.





Table_5_AEJ

		

		Table 5

		Evolution of procedural formalism: politics and legal origins

		The table shows OLS regressions with clustered standard errors for the cross-section of countries.  The dependent variable is the ratio of the formalism index in 2000 over the formalism index in 1950.  We pool the observations for the cases of eviction of a tenant and check collection, and report standard errors clustered at the country level.  Robust standard errors are shown in brackets.  All variables are defined in Appendix A.

		Dependent variable:                        Formalism index 2000 / Formalism index 1950

		Formalism index 1950		-0.1684a		-0.1860a		-0.1654a		-0.1546a

				[0.060]		[0.062]		[0.059]		[0.057]

		Common law dummy		-0.3654a		-0.3735a		-0.3476a		-0.4085a

				[0.094]		[0.096]		[0.090]		[0.099]

		Democracy (1950-2000)		-0.01655c

				[0.009]

		Democracy dummy				-0.1438c

						[0.072]

		Executive constraints (1950-2000)						-0.03249c

								[0.019]

		Left/center government (1975-1995)								0.1037

										[0.077]

		Constant		1.8930a		1.9181a		1.9394a		1.7011a

				[0.293]		[0.291]		[0.321]		[0.253]

		Observations		76		76		76		76

		R-squared		0.43		0.44		0.43		0.40

		a=significant at 1 percent; b=significant at 5 percent; c=significant at 10 percent.
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Appendix

Description of the variables



This table describes in detail all the variables in the paper and provides their sources.

					

Variable

Description

Economic variables

Log GDP per capita

Logarithm of gross domestic product per capita in units of international Geary-Khamis dollars of 1990.  Source:  Maddison (2003). 

Common law dummy

Equals 1 if the legal origin of the company law or commercial code of the country is common law (i.e., English legal origin) and zero if the legal origin is civil law (i.e., French, Socialist, German, and Scandinavian legal origins).   Source: La Porta, et al. (1999) and (2008).

Years of schooling in 1960		

Average years of schooling in 1960 of the total population over 25 years of age.  Source:  Barro, Robert J. and Jong-Wha Lee, International Data on Educational Attainment: Updates and Implications. Source: Barro and Lee (2000)  Data posted on http://www.cid.harvard.edu/ciddata/ciddata.html

Democracy

A measure of the degree of democracy in a given country based on: (1) the competitiveness of political participation; (2) the openness and competitiveness of executive recruitment; and (3) the constraints on the chief executive. The variable ranges from zero to ten, where higher values equal a higher degree of institutionalized democracy. This variable is calculated as the average from 1950 through 2000. Source: Jaggers and Marshall (2000) and updates.

Democracy dummy

Equals 1 if democracy is higher than 8, and zero otherwise. Under this definition, the democracy dummy equals one for: Botswana, Canada, France, Germany, India, Italy, Jamaica, Japan, Netherlands, New Zealand, Sweden, United States of America, and the United Kingdom.  The data source does not include data for Belize and Hong Kong, so we have assigned a missing value for these two countries.  Source:  Own construction based on data from Jaggers and Marshall (2000) and updates.

Executive constraints

A measure of the extent of institutionalized constraints on the decision making powers of chief executives. The variable takes seven different values:  (1) Unlimited authority (there are no regular limitations on the executive's actions, as distinct from irregular limitations such as the threat or actuality of coups and assassinations); (2) Intermediate category; (3) Slight to moderate limitation on executive authority (there are some real but limited restraints on the executive); (4) Intermediate category; (5) Substantial limitations on executive authority (the executive has more effective authority than any accountability group but is subject to substantial constraints by them); (6) Intermediate category; (7) Executive parity or subordination (accountability groups have effective authority equal to or greater than the executive in most areas of activity). This variable ranges from one to seven where higher values equal a greater extent of institutionalized constraints on the power of chief executives. This variable is calculated as the average from 1950 through 2000. Source: Jaggers and Marshall (2000) and updates.

Left/center government 

Percentage of year between 1975 and1995, during which both the party of the chief executive and largest party in congress have left or center political orientation.  If the country was not independent in 1975, the initial year of the period, we use the independence year as the first period. For countries that were part of a larger country in 1975 and subsequently broke-up, we include in calculations the political orientation of the political parties in the mother country in the pre-breakup period. In the case of military regimes, where political affiliations are unclear, we classify the regime based on its policies. Source: Botero et al (2004). 



Formalism  index

Formalism index

Index of substantive and procedural statutory intervention in judicial cases at lower-level civil trial courts for each year between 1950 and 2000.  The index is formed, as in Djankov et al (2003), by adding up the following indices: (i) professionals vs. laymen; (ii) written vs. oral elements; (iii) legal justification; (iv) statutory regulation of evidence; (v) control of superior review; (vi) engagement formalities; and (vii) independent procedural actions. The index ranges from 0 to 7, where 7 means a higher level of control or intervention in the judicial process. Some of the components of the index are defined differently than in Djankov et al (2003). For this reason, we provide the revised definition of the components of the index below.  Source: Authors’ own calculations based on Djankov et al (2003).



Components of the Formalism index

Professionals vs. laymen

General jurisdiction court

The variable measures whether a court of general or of limited jurisdiction would be chosen or assigned to hear the case under normal circumstances. It equals 1 for a court of general jurisdiction and zero otherwise.  We define a court of general jurisdiction as a state institution, recognized by the law as part of the regular court system, generally competent to hear and decide regular civil or criminal cases.  A limited jurisdiction court would hear and decide only some types of civil cases.  Specialized debt-collection or housing courts, small-claims courts, and arbitrators or justices of the peace are examples. Specialized courts typically, but not always, have simpler and faster procedures.

Professional vs. non-

professional judge

Equals 1 if the judge (or members of the court or tribunal) are professionals, and zero otherwise. A professional judge is one who has undergone a complete professional training as required by law, and whose primary activity is to act as judge or member of a court. A non-professional judge is an arbitrator, administrative officer, practicing attorney, merchant, or any other layperson who may be authorized to hear and decide the case. 

Legal representation is

Mandatory

Equals 1 when legal representation by a licensed attorney is mandatory and zero otherwise. 

Index: Professionals vs.

laymen.

The index measures whether the resolution of the case relies on the work of professional judges and attorneys, as opposed to other types of adjudicators and lay people. The index is the normalized sum of: (i) general jurisdiction court, (ii) professional vs. non-professional judge, and (iii) legal representation is mandatory. The index ranges from 0 to 1, where higher values mean more participation by professionals. 

Written  vs. oral

Filing

Equals one if the complaint is normally submitted in written form to the court, and zero otherwise.

Service of process

Equals one if the defendant’s first official notice of the complaint is most likely received in writing, and zero otherwise.

Opposition

Equals one if under normal circumstances the defendant’s answer to the complaint is normally submitted in writing, and zero otherwise.

Evidence

Equals one if most of the evidence, including documentary evidence, is submitted to the court in written form, in the form of attachments, affidavits, or other written documents, and zero otherwise.

Final arguments

Equals one if final arguments on the case are normally submitted in writing, and zero otherwise.

Judgment

Equals one if normally the parties receive an official notification of the final decision in written form, by notice mailed to them, publication in a court board or gazette, or through any other written means, and zero otherwise. 

Notification of judgment

Equals one if normally the parties receive their first notice of the final decision in written form, by notice mailed to them, publication in a court board or gazette, or through any other written means, and zero otherwise.

Enforcement of judgment

Equals one if the enforcement procedure is mostly carried out through the written court orders or written acts by the enforcement authority, and zero otherwise.

Index: Written vs. oral elements

The index measures the written or oral nature of the actions involved in the procedure, from the filing of the complaint until the actual enforcement.  The index is calculated as the number of  stages carried out mostly in written form over the total number of applicable stages, and it ranges from 0 to 1, where higher values mean higher prevalence of written elements. 

Legal justification

Complaint must be legally justified

The variable measures whether the complaint is required, by law or usual court practice, to include references to the applicable laws, legal reasoning, or formalities beyond a simple statement of the particulars of claim. Equals one for a legally justified complaint, and zero when the complaint does not ordinarily require legal justification (specific articles of the law, case-law, etc). 

Judgment must be legally

Justified

The variable measures whether the judgment is normally expected to expressly state the legal justification (articles of the law, case-law, etc) for the decision. Equals one for a legally justified judgment, and zero otherwise. 

Judgment must be on law (not on equity)

Equals 1 if the judgment is normally motivated and founded on the law, and zero otherwise. 

Index: Legal justification

The index measures the level of legal justification required in the process. The index is formed by the normalized sum of: (i) complaint must be legally justified, (ii) judgment must be legally justified, and (iii) judgment must be on law (not on equity). The index ranges from 0 to 1, where higher values mean a higher use of legal language or justification.

Statutory regulation of evidence

Judge cannot introduce evidence

Equals one if, by law, the judge cannot freely request or take evidence that has not been requested, offered, or introduced by the parties, and zero otherwise.

Judge cannot reject irrelevant evidence

Equals one if, by law, the judge cannot refuse to collect or admit evidence requested by the parties, even if she deems it irrelevant to the case, and zero otherwise.

Out-of-court statements are inadmissible

Equals one if statements of fact that were not directly known or perceived by the witness, but only heard from a third person, may not be admitted as evidence, and zero otherwise.

Mandatory pre-qualification of questions

Equals one if, by law, the judge must pre-qualify the questions before they are asked of the witnesses, and zero otherwise.

Oral interrogation only by judge

Equals one if by law, parties and witnesses can only be orally interrogated by the judge, and zero otherwise. 

Only original documents and certified copies are admissible

Equals one if by law, only original documents and "authentic" or "certified" copies are admissible documentary evidence, and zero otherwise. 

Authenticity and weight of evidence defined by law

Equals one if the authenticity and probative value of documentary evidence is specifically defined by the law, and zero if all admissible documentary evidence is freely weighted by the judge.

Mandatory recording of evidence

Equals one if, by law, there must be a written or magnetic record of all evidence introduced at trial, and zero otherwise.

Index: Statutory regulation of evidence

The index measures the level of statutory control or intervention of the administration, admissibility, evaluation and recording of evidence. The index is formed by the normalized sum of the following variables : (i) judge can not introduce evidence, (ii) judge cannot reject irrelevant evidence, (iii) out-of-court statements are inadmissible, (iv) mandatory pre-qualification of questions, (v) oral interrogation only by judge, (vi) only original documents and certified copies are admissible, (vii) authenticity and weight of evidence defined by law, and (viii) mandatory recording of evidence. The index ranges from 0 to 1, where higher values mean a higher statutory control or intervention. 

Control of Superior Review

Enforcement of judgment is automatically suspended until resolution of the appeal

Equals one if the enforcement of judgment is automatically suspended until resolution of the appeal when a request for appeal is granted, and zero otherwise.

Comprehensive review in appeal

Equals one if issues of both law and fact (evidence) can be reviewed by the appellate court, and zero otherwise.

Interlocutory appeals are allowed

Equals one if interlocutory appeals are allowed, and zero otherwise. Interlocutory appeals are defined as appeals against interlocutory or interim judicial decisions made during the course of a judicial proceeding in first instance and before the final ruling on the entire case.

Index: Control of superior review

The index measures the level of control or intervention of the appellate court’s review of the first-instance judgment. The index is formed by the normalized sum of the following variables: (i) enforcement of judgment is automatically suspended until resolution of appeal, (ii) comprehensive review in appeal, and (iii) interlocutory appeals are allowed. The index ranges from 0 to 1, where higher values mean higher control or intervention. 

Engagement formalities

Mandatory pre-trial conciliation

Equals one if the law requires plaintiff to attempt a pre-trial conciliation or mediation before filing the lawsuit, and zero otherwise.



Service of process by judicial officer required

Equals one if the law requires the complaint to be served to the defendant by a judicial officer, and zero otherwise. 

Notification of judgment by judicial officer required

Equals one if the law requires the judgment to be notified to the defendant by a judicial officer, and zero otherwise. 

Index: Engagement formalities

The index measures the formalities required to engage someone in the procedure or to held him/her accountable of the judgment. The index is formed by the normalized sum of the following variables: (i) mandatory pre-trial conciliation, (ii) service of process by judicial officer required, and (iii) notification of judgment by judicial officer required. The index ranges from 0 to 1, where higher values mean a higher statutory control or intervention in the judicial process.

Independent procedural actions

Filing and service

The total minimum number of independent procedural actions required to complete filing, admission, attachment, and service.

Trial and judgment

The total minimum number of independent procedural actions required to complete opposition to the complaint, hearing or trial, evidence, final arguments, and judgment.

Enforcement

The total minimum number of independent procedural actions required to complete notification and enforcement of judgment.

Index: Independent procedural actions

An independent procedural action is defined as a step of the procedure, mandated by law or court regulation, that demands interaction between the parties or between them and the judge or court officer (e.g., filing a motion, attending a hearing, mailing a letter, or seizing some goods). We also count as an independent procedural action every judicial or administrative writ, resolution or action (e.g., issuing judgment or entering a writ of execution) which is legally required to advance the proceedings until the enforcement of judgment. Actions are always assumed to be simultaneous if possible, so procedural events that may be fulfilled in the same day and place are only counted as one action or step. To form the index, we: (1) add the minimum number of independent procedural actions required to complete all the stages of the process (from filing of lawsuit to enforcement of judgment); and (2) normalize this number to fall between zero and one using the minimum and the maximum number of independent procedural actions among the countries in the sample. The index ranges from 0 to 1 , where higher values are associated with more procedural actions.






