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 This paper was written while the author was a full-time professor of economics at the 
University of Chicago.  Neither the author nor his spouse have had any paid position at any 
financial institution over the past three years, except that the author was paid to give a public 
lecture on moral hazard and macroeconomics by the Polish Financial Supervision Authority in 
July 2011.  As an American taxpayer and a consumer with deposit and credit-card accounts at 
banks, the author has a normal basic interest in the stability of the banking system.  Otherwise, 
the author has no relevant or material financial interests that relate to this paper. 


