September 12, 2005

Instructions for running the Nevo/Rubinfeld/McCabe Matlab estimation:
1. Three matlab programs are provided, "prep.m" and "estimation.m" (the latter calls the third program, "mle.m").

2. Two data files are included, "hold.txt" and "char.txt."  The former contains two columns, the first of which contains the holdings information for Georgia libraries in 1998 (the second column contains information that is ignored by the programs described in (1).  The second text file also contains two columns – 1998 price and citations data, respectively, for the titles in the sample.  In both files, the data is in input-ready format.  Please contact the authors for additional identifying characteristics, e.g. library names, journal titles, etc.  
3.  To estimate demand, first run the prep.m program.  You will be prompted to enter the number of journal rankings per library. Most PCs should have no difficulty with 500-1000 rankings, though the results are not very sensitive to far fewer rankings, e.g. 20.

Once this is completed run the estimation program.  You will receive estimates for two parameters – price and citations.

