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%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%

EXPLANATORY NOTES for MS_20040270.dta: Contains the data used for the 
regressions and the sample statistics (Tables 1 through 5).
Variable definitions are provided below (also refer to Tables 1 to 4):

REGRESSION VARIABLES

mutual:      (dep. variable), 1 if mutual, 0 if stock
mlaw:        Mutual Requirement (MR)
slaw:        Stock Requirement  (SR)
reform:      Reorganization Dummy (RD)
regulate:    Regulate 
favor:	     Favor
nfc:         Fraternal
ten2:        1910-1919 Dummy
ten3:        1920-1929 Dummy
ten4:        1930-1939 Dummy
ten5:        1940-1949 Dummy
rcorp:       Real Interest Rate
refmlaw:     RD*MR
refslaw:     RD*SR
refregulate: RD*Regulate
reffavor:    RD*Favor
refnfc:      RD*Fraternal
state:       State of domicile

OTHER VARIABLES (see Table 1)

as3:      Annual Statement
val3:     Valuation
exam3:    Examination
vouch3:   Voucher
vdr3:     Valuation Deposit
review3:  Review
rebt3:    Rebates
incont3:  Incontestability
nonfor3:  Nonforfeiture
inv3:     Investments
div3:	  Dividend
pol3:     Political
sd3:      Self-Dealing
mnglmt:   Compensation
explmt:   Other Expense
board:    Board

total:    Sum of the above 16 law dummies (used to make Regulate)
formdate: Year company was formed
stcode:   (encoding variable)
yearcode: (encoding variable)

Stata code and output used for the full sample stats in Tables 1 and 4,
as well as code/output for the coefficient estimates in Table 5,  
are provided below (in the logfile at the end of the explanatory notes).
To generate sample stats for the Fixed Effects sample, use analogous
code after dropping observations from the 13 states that did not have
any mutual formations. 

The financial requirement variables are expressed in terms of millions of
September 2002 dollars.  Conversion back to the nominal amounts may be 
accomplished by using the All Items CPI (urban consumers), using the annual
averages for the year of company formation.  Example price levels---542.1
for September 2002, 71.4 for 1949, and 29.7 for 1913. 



EXPLANATORY NOTES for Raw Law Data.xls:  Contains enactment and repeal
date information for the regulations (other than financial requirements)
used in the analysis. For an enactment date, a year of "1951" indicates 
that the law was not enacted during the sample period; similarly, for 
repeal dates, "1951" indicates that the law was not repealed during the
sample period.  NOTE:  ENACTMENT DATES BEFORE 1900 INDICATE THAT THE
LAW WAS ENACTED BEFORE THE SAMPLE PERIOD BEGAN IN 1900, BUT, UNLIKE
ENACTMENT DATES FOR 1900 AND AFTER, SHOULD NOT BE REGARDED AS GIVING
ACCURATE DATES FOR THE FIRST APPEARANCE OF THE LAW.  

For the most part, the variables correspond to those in MS_20040270.dta,
with the "1" suffix indicating the enactment date and the "2" suffix 
indicating the repeal date.  For example, "as1" refers to the enactment 
date of "Annual Statement" and "as2" identifies the repeal date (if any)
of the same, while "as3" is the dummy variable indicating the presence of
the law in MS_20040270.dta.  Similar enactment and repeal variables can be
found in the spreadsheet for val3, exam3, vdr3, vouch3, review3, rebt3, 
incont3, nonfor3, inv3, div3, and pol3.  

Extra explanation is required for board, sd3, mnglmt, and explmt, which 
are constructed from more than one law.

"board" is set to one in the presence of a law requiring the Board of 
Directors to authorize new investments OR a law requiring the Board to approve
executive salaries in excess of a threshold.  Enactments and repeals of the 
former law are captured in "bod1" and "bod2", respectively; the corresponding
variables for the latter are "sal1" and "sal2".

"sd3" is set to one in the presence of a law outlawing "self-dealing" by 
managers or officers OR a law forbidding loans to officers or directors.
Enactments and repeals of the former are captured by "self1" and "self2",
respectively; the corresponding variables for the latter are "lto1" and
"lto2".

"mnglmt" is set to one in the presence of a law limiting the pensions of
executives or a law limiting bonuses or other contingent compensation for
executives.  Enactments and repeals of the former are captured by "pens1" 
and "pens2", respectively; the corresponding variables for the latter 
are "lto1" and "lto2".


"explmt" is set to one in the presence of a law limiting the policy
acquisition expenses or a law limiting other policy expenses.  Enactments 
and repeals of the former are captured by "acq1" and "acq2", respectively; 
the corresponding variables for the latter are "oth1" and "oth2".

The fraternal solvency law enactment variable is "nfc1".  There is no
repeal variable for this law.




%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%
---------------------------------------------------------------------------------------------------------
       log:  H:\MS20040270.log
  log type:  text
 opened on:  17 Aug 2006, 11:42:22

. use "H:\MS_20040270.dta", clear

. summarize  mlaw slaw as3 val3 exam3 vouch3 vdr3 review3 rebt3 incont3 nonfor3 inv3 div3 pol3 sd3 mnglmt
>  explmt board nfc favor regulate

    Variable |       Obs        Mean    Std. Dev.       Min        Max
-------------+--------------------------------------------------------
        mlaw |       881    .8846788    1.037969          0   11.88816
        slaw |       881    1.481912     .716435          0   5.808214
         as3 |       881    .9795687    .1415508          0          1
        val3 |       881    .9148695    .2792344          0          1
       exam3 |       881    .9784336    .1453454          0          1
-------------+--------------------------------------------------------
      vouch3 |       881    .4449489    .4972424          0          1
        vdr3 |       881    .1884222    .3912711          0          1
     review3 |       881    .5550511    .4972424          0          1
       rebt3 |       881      .84563    .3615083          0          1
     incont3 |       881    .5323496    .4992358          0          1
-------------+--------------------------------------------------------
     nonfor3 |       881    .6027242    .4896119          0          1
        inv3 |       881    .8569807    .3502914          0          1
        div3 |       881    .7048808    .4563554          0          1
        pol3 |       881    .1293984     .335831          0          1
         sd3 |       881    .4914869    .5002115          0          1
-------------+--------------------------------------------------------
      mnglmt |       881    .3530079    .4781766          0          1
      explmt |       881    .0522134    .2225834          0          1
       board |       881    .5130533    .5001135          0          1
         nfc |       881    .6276958    .4836934          0          1
       favor |       881    .4971623     .500276          0          1
-------------+--------------------------------------------------------
    regulate |       881    .2690125    .4436984          0          1

. summarize  mutual mlaw slaw reform rcorp refmlaw refslaw ten2-ten5 favor regulate nfc reffavor refregul
> ate refnfc

    Variable |       Obs        Mean    Std. Dev.       Min        Max
-------------+--------------------------------------------------------
      mutual |       881    .2338252    .4235027          0          1
        mlaw |       881    .8846788    1.037969          0   11.88816
        slaw |       881    1.481912     .716435          0   5.808214
      reform |       881    .2587968    .4382226          0          1
       rcorp |       881    1.492569     5.59446  -13.38119   16.39667
-------------+--------------------------------------------------------
     refmlaw |       881    .2429397    .7169215          0   11.88816
     refslaw |       881    .3763568    .7393435          0   4.015556
        ten2 |       881    .1816118    .3857432          0          1
        ten3 |       881    .2485812    .4324359          0          1
        ten4 |       881    .1362089     .343205          0          1
-------------+--------------------------------------------------------
        ten5 |       881    .1906924    .3930702          0          1
       favor |       881    .4971623     .500276          0          1
    regulate |       881    .2690125    .4436984          0          1
         nfc |       881    .6276958    .4836934          0          1
    reffavor |       881    .1169126    .3214986          0          1
-------------+--------------------------------------------------------
 refregulate |       881    .0794552    .2706015          0          1
      refnfc |       881    .1827469    .3866784          0          1

. logit  mutual mlaw slaw regulate nfc reform refmlaw refslaw refregulate refnfc ten2-ten5, cluster(state
> )

Iteration 0:   log pseudolikelihood = -479.13821
Iteration 1:   log pseudolikelihood = -372.95786
Iteration 2:   log pseudolikelihood = -355.78319
Iteration 3:   log pseudolikelihood = -352.44587
Iteration 4:   log pseudolikelihood =   -352.154
Iteration 5:   log pseudolikelihood = -352.15064
Iteration 6:   log pseudolikelihood = -352.15064

Logistic regression                               Number of obs   =        881
                                                  Wald chi2(13)   =     241.18
                                                  Prob > chi2     =     0.0000
Log pseudolikelihood = -352.15064                 Pseudo R2       =     0.2650

                                 (Std. Err. adjusted for 47 clusters in state)
------------------------------------------------------------------------------
             |               Robust
      mutual |      Coef.   Std. Err.      z    P>|z|     [95% Conf. Interval]
-------------+----------------------------------------------------------------
        mlaw |  -2.119459   .3868782    -5.48   0.000    -2.877726   -1.361192
        slaw |   1.030964   .2605571     3.96   0.000     .5202816    1.541647
    regulate |   .4787268   .3331363     1.44   0.151    -.1742083    1.131662
         nfc |   .4499062    .430591     1.04   0.296    -.3940367    1.293849
      reform |   .9963226   .8260409     1.21   0.228    -.6226877    2.615333
     refmlaw |   1.139868   .6119037     1.86   0.062    -.0594408    2.339178
     refslaw |   .5026422   .4695556     1.07   0.284    -.4176699    1.422954
 refregulate |   -.838547   .9418341    -0.89   0.373    -2.684508    1.007414
      refnfc |  -1.107301   .5823394    -1.90   0.057    -2.248665    .0340634
        ten2 |  -.9688126   .4423845    -2.19   0.029     -1.83587   -.1017548
        ten3 |   .2877887   .4712486     0.61   0.541    -.6358415    1.211419
        ten4 |   .9295184   .4892249     1.90   0.057    -.0293447    1.888381
        ten5 |  -.0771249   .5468738    -0.14   0.888    -1.148978    .9947281
       _cons |  -2.463277   .5396193    -4.56   0.000    -3.520912   -1.405643
------------------------------------------------------------------------------

. 
. 
. logit  mutual favor regulate nfc reform reffavor refregulate refnfc ten2-ten5, cluster(state)

Iteration 0:   log pseudolikelihood = -479.13821
Iteration 1:   log pseudolikelihood = -376.88241
Iteration 2:   log pseudolikelihood = -362.09676
Iteration 3:   log pseudolikelihood = -359.88154
Iteration 4:   log pseudolikelihood = -359.72306
Iteration 5:   log pseudolikelihood =  -359.7216
Iteration 6:   log pseudolikelihood =  -359.7216

Logistic regression                               Number of obs   =        881
                                                  Wald chi2(11)   =     244.78
                                                  Prob > chi2     =     0.0000
Log pseudolikelihood =  -359.7216                 Pseudo R2       =     0.2492

                                 (Std. Err. adjusted for 47 clusters in state)
------------------------------------------------------------------------------
             |               Robust
      mutual |      Coef.   Std. Err.      z    P>|z|     [95% Conf. Interval]
-------------+----------------------------------------------------------------
       favor |   3.228735   .4500841     7.17   0.000     2.346587    4.110884
    regulate |   .4961473   .3910136     1.27   0.204    -.2702254     1.26252
         nfc |   .1476428   .4080984     0.36   0.718    -.6522154    .9475009
      reform |   3.713325   .5735156     6.47   0.000     2.589255    4.837395
    reffavor |  -1.763933    .787064    -2.24   0.025     -3.30655   -.2213157
 refregulate |  -.9941801   1.016676    -0.98   0.328    -2.986828    .9984677
      refnfc |  -1.146077   .5959164    -1.92   0.054    -2.314052    .0218973
        ten2 |  -.9921188   .4043725    -2.45   0.014    -1.784674   -.1995633
        ten3 |  -.1494765    .398071    -0.38   0.707    -.9296812    .6307283
        ten4 |   .7958105   .4630346     1.72   0.086    -.1117207    1.703342
        ten5 |  -.4190643   .4527417    -0.93   0.355    -1.306422    .4682932
       _cons |  -4.019702    .424023    -9.48   0.000    -4.850772   -3.188633
------------------------------------------------------------------------------

. logit  mutual favor regulate nfc reform reffavor refregulate refnfc rcorp, cluster(state)

Iteration 0:   log pseudolikelihood = -479.13821
Iteration 1:   log pseudolikelihood = -387.23213
Iteration 2:   log pseudolikelihood = -373.94315
Iteration 3:   log pseudolikelihood = -371.92179
Iteration 4:   log pseudolikelihood = -371.78249
Iteration 5:   log pseudolikelihood = -371.78133
Iteration 6:   log pseudolikelihood = -371.78133

Logistic regression                               Number of obs   =        881
                                                  Wald chi2(8)    =     154.66
                                                  Prob > chi2     =     0.0000
Log pseudolikelihood = -371.78133                 Pseudo R2       =     0.2241

                                 (Std. Err. adjusted for 47 clusters in state)
------------------------------------------------------------------------------
             |               Robust
      mutual |      Coef.   Std. Err.      z    P>|z|     [95% Conf. Interval]
-------------+----------------------------------------------------------------
       favor |   3.239437   .4418234     7.33   0.000     2.373479    4.105395
    regulate |   .5577672   .3495611     1.60   0.111    -.1273599    1.242894
         nfc |   .4454551   .3425119     1.30   0.193    -.2258559    1.116766
      reform |   3.689351   .5900044     6.25   0.000     2.532964    4.845738
    reffavor |  -1.766438   .7498869    -2.36   0.018    -3.236189   -.2966866
 refregulate |  -.9537238    .968047    -0.99   0.325    -2.851061    .9436134
      refnfc |  -1.246294   .5943517    -2.10   0.036    -2.411202   -.0813862
       rcorp |    .047688   .0172063     2.77   0.006     .0139643    .0814118
       _cons |  -4.427339   .4382766   -10.10   0.000    -5.286345   -3.568332
------------------------------------------------------------------------------

. 
. 
. logit  mutual mlaw slaw regulate nfc reform refmlaw refslaw refregulate refnfc rcorp, cluster(state)

Iteration 0:   log pseudolikelihood = -479.13821
Iteration 1:   log pseudolikelihood =  -383.9493
Iteration 2:   log pseudolikelihood = -368.30318
Iteration 3:   log pseudolikelihood = -365.17787
Iteration 4:   log pseudolikelihood = -364.92431
Iteration 5:   log pseudolikelihood = -364.92186
Iteration 6:   log pseudolikelihood = -364.92186

Logistic regression                               Number of obs   =        881
                                                  Wald chi2(10)   =     205.58
                                                  Prob > chi2     =     0.0000
Log pseudolikelihood = -364.92186                 Pseudo R2       =     0.2384

                                 (Std. Err. adjusted for 47 clusters in state)
------------------------------------------------------------------------------
             |               Robust
      mutual |      Coef.   Std. Err.      z    P>|z|     [95% Conf. Interval]
-------------+----------------------------------------------------------------
        mlaw |  -2.121491   .3839282    -5.53   0.000    -2.873976   -1.369006
        slaw |   .9236901   .2425127     3.81   0.000     .4483739    1.399006
    regulate |    .628767   .3362837     1.87   0.062    -.0303369    1.287871
         nfc |   .8111378   .3723571     2.18   0.029     .0813313    1.540944
      reform |   1.029798   .8100219     1.27   0.204    -.5578161    2.617411
     refmlaw |   1.199158   .5928358     2.02   0.043     .0372207    2.361094
     refslaw |   .4226353   .4641735     0.91   0.363    -.4871279    1.332399
 refregulate |  -.8441125    .869578    -0.97   0.332    -2.548454    .8602291
      refnfc |  -1.182188   .5927375    -1.99   0.046    -2.343932   -.0204437
       rcorp |   .0370122   .0177483     2.09   0.037     .0022263    .0717982
       _cons |  -2.557796   .5053743    -5.06   0.000    -3.548312   -1.567281
------------------------------------------------------------------------------

. 
. 
. clogit  mutual mlaw slaw regulate nfc reform refmlaw refslaw refregulate refnfc ten2-ten5, group(state)
>  cluster(state)
note: multiple positive outcomes within groups encountered.
note: 13 groups (131 obs) dropped due to all positive or
      all negative outcomes.

Iteration 0:   log pseudolikelihood = -275.55196  
Iteration 1:   log pseudolikelihood = -265.64522  
Iteration 2:   log pseudolikelihood = -265.15372  
Iteration 3:   log pseudolikelihood = -265.15235  
Iteration 4:   log pseudolikelihood = -265.15235  

Conditional (fixed-effects) logistic regression   Number of obs   =        750
                                                  Wald chi2(13)   =      76.24
                                                  Prob > chi2     =     0.0000
Log pseudolikelihood = -265.15235                 Pseudo R2       =     0.1975

                                 (Std. Err. adjusted for 34 clusters in state)
------------------------------------------------------------------------------
             |               Robust
      mutual |      Coef.   Std. Err.      z    P>|z|     [95% Conf. Interval]
-------------+----------------------------------------------------------------
        mlaw |  -.7251227   .3881894    -1.87   0.062     -1.48596    .0357145
        slaw |   .2899005   .2508112     1.16   0.248    -.2016804    .7814814
    regulate |   1.862054   .9288065     2.00   0.045      .041627    3.682482
         nfc |   .4001154   .5659392     0.71   0.480    -.7091051    1.509336
      reform |   2.217607   .9666526     2.29   0.022     .3230023    4.112211
     refmlaw |   1.220181   .6513494     1.87   0.061    -.0564409    2.496802
     refslaw |   .0608114   .5293853     0.11   0.909    -.9767648    1.098388
 refregulate |  -1.472983   .9566068    -1.54   0.124    -3.347898    .4019319
      refnfc |  -1.474931   .6976169    -2.11   0.034    -2.842235   -.1076269
        ten2 |  -1.008896   .5050739    -2.00   0.046    -1.998822   -.0189692
        ten3 |   .2470849   .5733564     0.43   0.667     -.876673    1.370843
        ten4 |   1.119019   .5582792     2.00   0.045     .0248124    2.213226
        ten5 |  -.0123259   .6188894    -0.02   0.984    -1.225327    1.200675
------------------------------------------------------------------------------

. clogit  mutual favor regulate nfc reform reffavor refregulate refnfc ten2-ten5, group(state) cluster(st
> ate)
note: multiple positive outcomes within groups encountered.
note: 13 groups (131 obs) dropped due to all positive or
      all negative outcomes.

Iteration 0:   log pseudolikelihood = -273.73231  
Iteration 1:   log pseudolikelihood = -267.41166  
Iteration 2:   log pseudolikelihood = -267.30332  
Iteration 3:   log pseudolikelihood = -267.30299  
Iteration 4:   log pseudolikelihood = -267.30299  

Conditional (fixed-effects) logistic regression   Number of obs   =        750
                                                  Wald chi2(11)   =      58.56
                                                  Prob > chi2     =     0.0000
Log pseudolikelihood = -267.30299                 Pseudo R2       =     0.1910

                                 (Std. Err. adjusted for 34 clusters in state)
------------------------------------------------------------------------------
             |               Robust
      mutual |      Coef.   Std. Err.      z    P>|z|     [95% Conf. Interval]
-------------+----------------------------------------------------------------
       favor |   1.586232   .5577972     2.84   0.004     .4929695    2.679494
    regulate |   1.803943   1.048162     1.72   0.085    -.2504171    3.858303
         nfc |   .2454544   .5664491     0.43   0.665    -.8647654    1.355674
      reform |   4.406984   1.071082     4.11   0.000     2.307702    6.506266
    reffavor |  -1.880153   1.022664    -1.84   0.066    -3.884537     .124231
 refregulate |  -1.568731   1.056537    -1.48   0.138    -3.639505    .5020437
      refnfc |  -1.467913   .7705398    -1.91   0.057    -2.978143    .0423171
        ten2 |  -1.116459      .5091    -2.19   0.028    -2.114277   -.1186413
        ten3 |   .0417541   .5571398     0.07   0.940     -1.05022    1.133728
        ten4 |   1.070978   .5769137     1.86   0.063    -.0597524    2.201708
        ten5 |  -.1299808   .6250899    -0.21   0.835    -1.355134    1.095173
------------------------------------------------------------------------------

. clogit  mutual favor regulate nfc reform reffavor refregulate refnfc rcorp, group(state) cluster(state)
note: multiple positive outcomes within groups encountered.
note: 13 groups (131 obs) dropped due to all positive or
      all negative outcomes.

Iteration 0:   log pseudolikelihood =  -285.9592  
Iteration 1:   log pseudolikelihood = -280.21498  
Iteration 2:   log pseudolikelihood = -280.11286  
Iteration 3:   log pseudolikelihood =  -280.1126  
Iteration 4:   log pseudolikelihood =  -280.1126  

Conditional (fixed-effects) logistic regression   Number of obs   =        750
                                                  Wald chi2(8)    =      49.19
                                                  Prob > chi2     =     0.0000
Log pseudolikelihood =  -280.1126                 Pseudo R2       =     0.1523

                                 (Std. Err. adjusted for 34 clusters in state)
------------------------------------------------------------------------------
             |               Robust
      mutual |      Coef.   Std. Err.      z    P>|z|     [95% Conf. Interval]
-------------+----------------------------------------------------------------
       favor |   1.626251   .5975504     2.72   0.006     .4550734    2.797428
    regulate |   1.947128   .8926973     2.18   0.029     .1974732    3.696782
         nfc |   .7183322   .4363447     1.65   0.100    -.1368877    1.573552
      reform |   4.402832    1.03679     4.25   0.000      2.37076    6.434903
    reffavor |  -1.887259   .9307869    -2.03   0.043    -3.711567   -.0629499
 refregulate |  -1.447349   1.068366    -1.35   0.176    -3.541309    .6466099
      refnfc |  -1.598107   .7709337    -2.07   0.038    -3.109109   -.0871044
       rcorp |   .0573661   .0173605     3.30   0.001     .0233401    .0913921
------------------------------------------------------------------------------

. clogit  mutual mlaw slaw regulate nfc reform refmlaw refslaw refregulate refnfc rcorp, group(state) clu
> ster(state)
note: multiple positive outcomes within groups encountered.
note: 13 groups (131 obs) dropped due to all positive or
      all negative outcomes.

Iteration 0:   log pseudolikelihood =  -286.2744  
Iteration 1:   log pseudolikelihood = -277.32406  
Iteration 2:   log pseudolikelihood = -277.03655  
Iteration 3:   log pseudolikelihood = -277.03589  
Iteration 4:   log pseudolikelihood = -277.03589  

Conditional (fixed-effects) logistic regression   Number of obs   =        750
                                                  Wald chi2(10)   =      59.47
                                                  Prob > chi2     =     0.0000
Log pseudolikelihood = -277.03589                 Pseudo R2       =     0.1616

                                 (Std. Err. adjusted for 34 clusters in state)
------------------------------------------------------------------------------
             |               Robust
      mutual |      Coef.   Std. Err.      z    P>|z|     [95% Conf. Interval]
-------------+----------------------------------------------------------------
        mlaw |  -.9162639   .4843885    -1.89   0.059    -1.865648    .0331201
        slaw |   .2652123    .293048     0.91   0.365    -.3091512    .8395757
    regulate |   1.960593   .7799219     2.51   0.012     .4319741    3.489212
         nfc |   .9291542   .4856925     1.91   0.056    -.0227856    1.881094
      reform |   2.104301   .9680439     2.17   0.030     .2069696    4.001632
     refmlaw |   1.338928   .7150142     1.87   0.061    -.0624739     2.74033
     refslaw |   .0800778   .5057602     0.16   0.874     -.911194     1.07135
 refregulate |  -1.344872   .9570065    -1.41   0.160     -3.22057     .530826
      refnfc |  -1.584717   .7144316    -2.22   0.027    -2.984977   -.1844567
       rcorp |   .0538997   .0174747     3.08   0.002     .0196499    .0881496
------------------------------------------------------------------------------

. log close
       log:  H:\MS20040270.log
  log type:  text
 closed on:  17 Aug 2006, 11:48:58
---------------------------------------------------------------------------------------------------------




MS20040270-FE.log
---------------------------------------------------------------------------------------------------------
       log:  H:\MS20040270-FE.log
  log type:  text
 opened on:  17 Aug 2006, 11:54:14

. summarize  mutual mlaw slaw reform rcorp refmlaw refslaw ten2-ten5 favor regulate nfc reffavor refregul
> ate refnfc

    Variable |       Obs        Mean    Std. Dev.       Min        Max
-------------+--------------------------------------------------------
      mutual |       750    .2746667     .446644          0          1
        mlaw |       750    .8165414    .9983019          0      5.421
        slaw |       750    1.518356     .718794          0   5.808214
      reform |       750    .2733333    .4459679          0          1
       rcorp |       750    1.436546    5.660652  -13.38119   16.39667
-------------+--------------------------------------------------------
     refmlaw |       750    .2397965     .623944          0   4.015556
     refslaw |       750    .4070941    .7711547          0   4.015556
        ten2 |       750         .18    .3844438          0          1
        ten3 |       750    .2453333    .4305718          0          1
        ten4 |       750        .144     .351324          0          1
-------------+--------------------------------------------------------
        ten5 |       750        .192    .3941359          0          1
       favor |       750    .5653333     .496044          0          1
    regulate |       750    .2986667    .4579788          0          1
         nfc |       750    .6186667    .4860383          0          1
    reffavor |       750    .1333333    .3401615          0          1
-------------+--------------------------------------------------------
 refregulate |       750        .088     .283484          0          1
      refnfc |       750    .1893333    .3920346          0          1

. log close
       log:  H:\MS20040270-FE.log
  log type:  text
 closed on:  17 Aug 2006, 11:54:25
---------------------------------------------------------------------------------------------------------
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File Listing 
 
MS_20040270.dta  (STATA dataset) 
MS20040270.log 
MS20040270-FE.log 
Raw_Law_Data.xls 
 
 
EXPLANATORY NOTES for MS_20040270.dta  
 
Contains the data used for the regressions and the sample statistics (Tables 1 through 5). 
Variable definitions are provided below (also refer to Tables 1 to 4): 
 
REGRESSION VARIABLES 
 
mutual:      (dep. variable), 1 if mutual, 0 if stock 
mlaw:        Mutual Requirement (MR) 
slaw:        Stock Requirement  (SR) 
reform:      Reorganization Dummy (RD) 
regulate:    Regulate  
favor:      Favor 
nfc:         Fraternal 
ten2:        1910-1919 Dummy 
ten3:        1920-1929 Dummy 
ten4:        1930-1939 Dummy 
ten5:        1940-1949 Dummy 
rcorp:       Real Interest Rate 
refmlaw:     RD*MR 
refslaw:     RD*SR 
refregulate: RD*Regulate 
reffavor:    RD*Favor 
refnfc:      RD*Fraternal 
state:       State of domicile 
 
OTHER VARIABLES (see Table 1) 
 
as3:      Annual Statement 
val3:     Valuation 
exam3:    Examination 
vouch3:   Voucher 
vdr3:     Valuation Deposit 
review3:  Review 
rebt3:    Rebates 
incont3:  Incontestability 
nonfor3:  Nonforfeiture 
inv3:     Investments 
div3:   Dividend 
pol3:     Political 
sd3:      Self-Dealing 
mnglmt:   Compensation 
explmt:   Other Expense 
board:    Board 
 
total:    Sum of the above 16 law dummies (used to make Regulate) 
formdate: Year company was formed 
stcode:   (encoding variable) 







yearcode: (encoding variable) 
 
Stata code and output used for the full sample stats in Tables 1 and 4, as well as code/output for the 
coefficient estimates in Table 5,  are provided below (in the logfile at the end of the explanatory notes).  To 
generate sample stats for the Fixed Effects sample, use analogous code after dropping observations from 
the 13 states that did not have any mutual formations.  
 
The financial requirement variables are expressed in terms of millions of September 2002 dollars.  
Conversion back to the nominal amounts may be accomplished by using the All Items CPI (urban 
consumers), using the annual averages for the year of company formation.  Example price levels---542.1 
for September 2002, 71.4 for 1949, and 29.7 for 1913.  
 
 
EXPLANATORY NOTES for MS20040270.log and MS20040270-FE.log 
 
These files contain stata code and output used in Tables 1, 4, and 5.  The latter file contains the code and 
output for the sample statistics of the “Fixed Effects” regressions (second part of Table 4), and is performed 
on the sample after removing observations from the 13 states that had no mutual formations. 
 
 
 
EXPLANATORY NOTES for Raw_Law_Data.xls 
 
Contains enactment and repeal date information for the regulations (other than financial requirements) used 
in the analysis.  For an enactment date, a year of "1951" indicates that the law was not enacted during the 
sample period; similarly, for repeal dates, "1951" indicates that the law was not repealed during the sample 
period.  NOTE:  ENACTMENT DATES BEFORE 1900 INDICATE THAT THE LAW WAS ENACTED 
BEFORE THE SAMPLE PERIOD BEGAN (1900), BUT, UNLIKE ENACTMENT DATES FOR 1900 
AND AFTER, SHOULD NOT BE REGARDED AS GIVING ACCURATE DATES FOR THE FIRST 
APPEARANCE OF THE LAW.   
 
For the most part, the variables correspond to those in MS_20040270.dta, with the "1" suffix indicating the 
enactment date and the "2" suffix indicating the repeal date.  For example, "as1" refers to the enactment 
date of "Annual Statement" and "as2" identifies the repeal date (if any) of the same, while "as3" is the 
dummy variable indicating the presence of the law in MS_20040270.dta.  Similar enactment and repeal 
variables can be found in the spreadsheet for val3, exam3, vdr3, vouch3, review3, rebt3, incont3, nonfor3, 
inv3, div3, and pol3.   
 
Extra explanation is required for board, sd3, mnglmt, and explmt, which are constructed from more than 
one law. 
 
"board" is set to one in the presence of a law requiring the Board of Directors to authorize new investments 
OR a law requiring the Board to approveexecutive salaries in excess of a threshold.  Enactments and 
repeals of the former law are captured in "bod1" and "bod2", respectively; the corresponding variables for 
the latter are "sal1" and "sal2". 
 
"sd3" is set to one in the presence of a law outlawing "self-dealing" by managers or officers OR a law 
forbidding loans to officers or directors.  Enactments and repeals of the former are captured by "self1" and 
"self2", respectively; the corresponding variables for the latter are "lto1" and "lto2". 
 
"mnglmt" is set to one in the presence of a law limiting the pensions of executives or a law limiting bonuses 
or other contingent compensation for executives.  Enactments and repeals of the former are captured by 
"pens1" and "pens2", respectively; the corresponding variables for the latter are "lto1" and "lto2". 
 
 







"explmt" is set to one in the presence of a law limiting the policy acquisition expenses or a law limiting 
other policy expenses.  Enactments and repeals of the former are captured by "acq1" and "acq2", 
respectively; the corresponding variables for the latter are "oth1" and "oth2". 
 
The fraternal solvency law enactment variable is "nfc1".  There is no repeal variable for this law. 
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