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*   Readme file for 
*
*   "Civic attitudes and Labor market institutions"
*
*        Yann Algan and Pierre Cahuc
*
*          American Economic Journal   
***********************************************


*****************************************
*
* 		Data
*
*
*****************************************

- upbct: Public expenditure per unemployed person, as a percentage of GDP per capita (OECD)

- br: replacement rate (OECD)

- bd: benifit duration index (OECD and Nickell et al., 2001)

- epl: OECD employment protection index

- Civic_01: 
Country level of civicness associated with the probit estimates of 
the WVS question on cheating on government benefits. This indicator is equal to 1 if the respondent considers 
unjustifiable to cheat on government benefit and zero otherwise. The probit estimates control for age, gender, education and cover the three waves 1980, 1990 and 2000

- Civic_1_10: 
Country level of civicness associated with the probit estimates of 
the originial WVS civicness indicator. This indicator ranges from 1 to 10, a lower value indicating that the respondent considers unjustifiable 
to cheat on government benefit and zero otherwise. The probit estimates control for age, gender, education and cover the three waves 1980, 1990 and 2000. One should inverse the sign to be consistent with the variable civic_01 

- Trust_10: 
Country level of trust associated with the probit estimates of 
the WVS trust indicator. This indicator equals 1 if the respondent considers that others can be trusted, and 0 otherwise.

- Trust_wvs_whole: country fixed effects associated with the WVS trust question: whole sample

- Trust_wvs_period: time varying country fixed effects associated with the WVS trust question: estimations for the waves 1980 and 2000 question

- Trust_gss_period: time varying country fixed effects associated with the GSS trust question


- dui_wvs_whole: country fixed effects associated with the WVS civic question 

- dui_gss_whole: country fixed effects associated with the GSS civic question 


*********************************
*
*    Section 2.2 Correlation
*



/* Civicness : 1-0
- Civic_10: 
Country level of civicness associated with the probit estimates of 
the WVS civicsness indicator=1 if the respondent consider unjistifiable to cheat 
on government benefit and zero otherwise*/




* Cross-country correlations

xi :  xtgls  ubpct civic_01  open gdpk i.period, panels(hetero)
xi :  xtgls  br civic_01  open gdpk  i.period, panels(hetero)
xi :  xtgls  bd civic_01 open gdpk  i.period, panels(hetero)
xi :  xtgls  brbd civic_01 open gdpk  i.period, panels(hetero)
xi :  xtgls  epl civic_01 open gdpk i.period , panels(hetero)


xi :  xtgls  ubpct civic_1_10  open gdpk i.period , panels(hetero)
xi :  xtgls  br civic_1_10  open gdpk  i.period , panels(hetero)
xi :  xtgls  bd civic_1_10 open gdpk i.period , panels(hetero)
xi :  xtgls  brbd civic_1_10  open gdpk  i.period , panels(hetero)
xi :  xtgls  epl civic_1_10 open gdpk i.period, panels(hetero)

xi :  xtgls  ubpct trust_10 open gdpk i.period , panels(hetero)
xi :  xtgls  br trust_10 open gdpk  i.period, panels(hetero)
xi :  xtgls  bd trust_10 open gdpk  i.period , panels(hetero)
xi :  xtgls  brbd trust_10 open gdpk  i.period , panels(hetero)
xi :  xtgls  epl trust_10 open gdpk i.period , panels(hetero)


* Ratio
xi :  xtgls  ratio_brbd civic_01 open gdpk i.period , panels(hetero)
xi :  xtgls  ratio_brbd civic_1_10 open gdpk i.period , panels(hetero)
xi :  xtgls  ratio_brbd trust_10 open gdpk i.period , panels(hetero)

xi :  xtgls  ratio_ubep civic_01 open gdpk i.period , panels(hetero)

xi :  xtgls  ratio_ubep  civic_01 open gdpk i.period , panels(hetero)
xi :  xtgls  ratio_ubep  civic_1_10 open gdpk i.period , panels(hetero)
xi :  xtgls  ratio_ubep  trust_10 open gdpk i.period , panels(hetero)


* Time-variation

xi :  reg   ubpct trust_10  open gdpk i.cty i.period if period80_2000 
xi :  reg epl trust_10 open gdpk i.cty i.period if period80_2000
xi :  reg  ratio_brbd   trust_10  open gdpk  i.cty i.period if period80_2000
xi :  reg ratio_ubep trust_10 open gdpk i.cty i.period if  period80_2000


reg ratio_ubepl_2000_1980 trust2000_1980
predict yhat_variation  
twoway (scatter ratio_ubepl_2000_1980 trust2000_1980,  ytitle("UB/EP in 2000 - UB/EP in 1980") xtitle("Trust in 2000 - Trust in 1980") caption( "R²=0.78", ring(0) pos(4)) legend(off) msize (tiny) mlabel(cty) mlabsize(small))  (line yhat_variation trust2000_1980)
twoway (scatter ubpct2000_1980 trust2000_1980,  ytitle("UB/EP in 2000 - UB/EP in 1980") xtitle("Trust in 2000 - Trust in 1980") caption( "R²=0.78", ring(0) pos(4)) legend(off) msize (tiny) mlabel(cty) mlabsize(small))  (line yhat_variation trust2000_1980)




*****************************************************************
*
*   IV estimates
*


* Civic_10 WVS and Civic_10 GSS
 reg3 (ubpct  dui10_wvs_whole) ( dui10_wvs_whole dui10_gss_whole) if period==1990
 reg3 (epl  dui10_wvs_whole) ( dui10_wvs_whole dui10_gss_whole) if period==1990
 reg3 (ratio_ubep dui10_wvs_whole) ( dui10_wvs_whole dui10_gss_whole) if period==1990

reg3 (ubpct  dui10_wvs_whole open gdpk) ( dui10_wvs_whole dui10_gss_whole open gdpk) if  period==1990
reg3 (epl dui10_wvs_whole open gdpk) ( dui10_wvs_whole dui10_gss_whole open gdpk) if period==1990
reg3 (ratio_ubep  dui10_wvs_whole open gdpk) ( dui10_wvs_whole dui10_gss_whole open gdpk) if period==1990

reg3 (ubpct  dui10_wvs_whole open gdpk Medit_dum) ( dui10_wvs_whole dui10_gss_whole open gdpk Medit_dum) if period==1990
reg3 (epl dui10_wvs_whole open gdpk Medit_dum) ( dui10_wvs_whole dui10_gss_whole open gdpk Medit_dum) if period==1990
reg3 (ratio_ubep  dui10_wvs_whole open gdpk) ( dui10_wvs_whole dui10_gss_whole open gdpk Medit_dum) if period==1990



* Trust WVS and Trust GSS: 2 periods

xi : reg3 (ratio_ubep trust_wvs_period1980200   i.period) ( trust_wvs_period19802000  trust_gss_period19802000  i.period) if period80_2000
xi : reg3 (ratio_ubep trust_wvs_period1980200   open gdpk i.period) ( trust_wvs_period19802000  trust_gss_period19802000 open gdpk i.period) if period80_2000
xi : reg3 (ratio_ubep trust_wvs_period1980200   open gdpk Medit_dum i.period) ( trust_wvs_period19802000  trust_gss_period19802000 open gdpk Medit_dum i.period) if period80_2000
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*********************************************** 
*      Readme file for  
* 
*   "Civic attitudes and Labor market institutions" 
* 
*        Yann Algan and Pierre Cahuc 
* 
*          American Economic Journal    
*********************************************** 
 
 
***************************************** 
*   Data 
***************************************** 
 
- upbct: Public expenditure per unemployed person, as a percentage of GDP per capita (OECD) 
 
- br: replacement rate (OECD) 
 
- bd: benifit duration index (OECD and Nickell et al., 2001) 
 
- epl: OECD employment protection index 
 
- Civic_01:  
Country level of civicness associated with the probit estimates of  
the WVS question on cheating on government benefits. This indicator is equal to 1 if the 
respondent considers unjustifiable to cheat on government benefit and zero otherwise. The probit 
estimates control for age, gender, education and cover the three waves 1980, 1990 and 2000 
 
- Civic_1_10:  
Country level of civicness associated with the probit estimates of  
the originial WVS civicness indicator. This indicator ranges from 1 to 10, a lower value 
indicating that the respondent considers unjustifiable to cheat on government benefit and zero 
otherwise. The probit estimates control for age, gender, education and cover the three waves 
1980, 1990 and 2000. One should inverse the sign to be consistent with the variable civic_01  
 
- Trust_10:  
Country level of trust associated with the probit estimates of the WVS trust indicator. This 
indicator equals 1 if the respondent considers that others can be trusted, and 0 otherwise. 
 
- Trust_wvs_whole: country fixed effects associated with the WVS trust question: whole sample. 
 
- Trust_wvs_period: time varying country fixed effects associated with the WVS trust question: 
estimations for the waves 1980 and 2000 question. 
 
- Trust_gss_period: time varying country fixed effects associated with the GSS trust question. 
 







 
- dui_wvs_whole: country fixed effects associated with the WVS civic question.  
 
- dui_gss_whole: country fixed effects associated with the GSS civic question.  
 
 
 
 
********************************* 
* 
*    Section 2.2 -  Correlation 
* 
********************************* 
 
 
*  Unemployment benefit and Employment protection 
 
xi :  xtgls  ubpct civic_01  open gdpk i.period, panels(hetero) 
xi :  xtgls  br civic_01  open gdpk  i.period, panels(hetero) 
xi :  xtgls  bd civic_01 open gdpk  i.period, panels(hetero) 
xi :  xtgls  brbd civic_01 open gdpk  i.period, panels(hetero) 
xi :  xtgls  epl civic_01 open gdpk i.period , panels(hetero) 
 
 
xi :  xtgls  ubpct civic_1_10  open gdpk i.period , panels(hetero) 
xi :  xtgls  br civic_1_10  open gdpk  i.period , panels(hetero) 
xi :  xtgls  bd civic_1_10 open gdpk i.period , panels(hetero) 
xi :  xtgls  brbd civic_1_10  open gdpk  i.period , panels(hetero) 
xi :  xtgls  epl civic_1_10 open gdpk i.period, panels(hetero) 
 
xi :  xtgls  ubpct trust_10 open gdpk i.period , panels(hetero) 
xi :  xtgls  br trust_10 open gdpk  i.period, panels(hetero) 
xi :  xtgls  bd trust_10 open gdpk  i.period , panels(hetero) 
xi :  xtgls  brbd trust_10 open gdpk  i.period , panels(hetero) 
xi :  xtgls  epl trust_10 open gdpk i.period , panels(hetero) 
 
 
* Ratio UB/EP 
 
xi :  xtgls  ratio_brbd civic_01 open gdpk i.period , panels(hetero) 
xi :  xtgls  ratio_brbd civic_1_10 open gdpk i.period , panels(hetero) 
xi :  xtgls  ratio_brbd trust_10 open gdpk i.period , panels(hetero) 
 
xi :  xtgls  ratio_ubep civic_01 open gdpk i.period , panels(hetero) 
xi :  xtgls  ratio_ubep  civic_01 open gdpk i.period , panels(hetero) 
xi :  xtgls  ratio_ubep  civic_1_10 open gdpk i.period , panels(hetero) 
xi :  xtgls  ratio_ubep  trust_10 open gdpk i.period , panels(hetero) 







 
 
* Time-variation 
 
xi :  reg   ubpct trust_10  open gdpk i.cty i.period if period80_2000  
xi :  reg epl trust_10 open gdpk i.cty i.period if period80_2000 
xi :  reg  ratio_brbd   trust_10  open gdpk  i.cty i.period if period80_2000 
xi :  reg ratio_ubep trust_10 open gdpk i.cty i.period if  period80_2000 
 
reg ratio_ubepl_2000_1980 trust2000_1980 
 
 
**************************** 
* 
*   Section 2.3 - IV estimates 
* 
**************************** 
 
* Civic_10 WVS and Civic_10 GSS 
 reg3 (ubpct  dui10_wvs_whole) ( dui10_wvs_whole dui10_gss_whole) if period==1990 
 reg3 (epl  dui10_wvs_whole) ( dui10_wvs_whole dui10_gss_whole) if period==1990 
 reg3 (ratio_ubep dui10_wvs_whole) ( dui10_wvs_whole dui10_gss_whole) if period==1990 
 
reg3 (ubpct  dui10_wvs_whole open gdpk) ( dui10_wvs_whole dui10_gss_whole open gdpk) if  
period==1990 
reg3 (epl dui10_wvs_whole open gdpk) ( dui10_wvs_whole dui10_gss_whole open gdpk) if 
period==1990 
reg3 (ratio_ubep  dui10_wvs_whole open gdpk) ( dui10_wvs_whole dui10_gss_whole open 
gdpk) if period==1990 
 
reg3 (ubpct  dui10_wvs_whole open gdpk Medit_dum) ( dui10_wvs_whole dui10_gss_whole 
open gdpk Medit_dum) if period==1990 
reg3 (epl dui10_wvs_whole open gdpk Medit_dum) ( dui10_wvs_whole dui10_gss_whole open 
gdpk Medit_dum) if period==1990 
reg3 (ratio_ubep  dui10_wvs_whole open gdpk) ( dui10_wvs_whole dui10_gss_whole open gdpk 
Medit_dum) if period==1990 
 
* Trust WVS and Trust GSS: 2 periods 
 
xi : reg3 (ratio_ubep trust_wvs_period1980200   i.period) ( trust_wvs_period19802000  
trust_gss_period19802000  i.period) if period80_2000 
xi : reg3 (ratio_ubep trust_wvs_period1980200   open gdpk i.period) ( 
trust_wvs_period19802000  trust_gss_period19802000 open gdpk i.period) if period80_2000 
xi : reg3 (ratio_ubep trust_wvs_period1980200   open gdpk Medit_dum i.period) ( 
trust_wvs_period19802000  trust_gss_period19802000 open gdpk Medit_dum i.period) if 
period80_2000 






